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PRC REGIONAL AFFAIRS 


EAST REGION 
Jiangxi FLA Conciudes Regimental Rectification 0 1 
Rectification Results in Jiangxi Units Noted 0 1 
Shandong Circular Hits Illegal Land Occupation 0 2 
Shandong People's Congress Opens Meeting 0 3 

CENTRAL-SOUTH REGION 
Guangdong Reforms Cadre Employment System P 1 
Robbers of Hong Kong, British Visitors Executed P il 
Corrupt Official Given Suspended Death Sentence a 
Hubei Leader Stresses Political Structural Reform P 2 

NORTH REGION 
Illegal Money Discovered During Beijing Audits R 1 
Nei Monggol Party Secretary on Animal Husbandry R 1 

NORTHWEST REGION 
Shaanxi Meeting Reviews Inspection Group's Errors T 1 
Shaanxi Radio on Feudal Practices in Personnel Work T l 
Bai Jinian on Improving Shaanxi's Rural Production T 2 
Xian Paper Reports Chaos at Railroad Station 

PRC MEDIA ON TAIWAN AFFAIRS 
RENMIN RIBAO on Taiwan Foreign Exchange Surplus U il 
[25 Aug] 
Taiwan Fishing Boats Seek Shelter in Zhejiang U 2 


‘TAIWAN 


Foreign Ministry Spokesman Addresses News Briefing 
On Forming Team With PRC 
On PRC-Mongolia Pact 
On PRC-USSK Relations 
Editorial Views PRC Reaction to USSR Proposal 
[CHINA POST 27 Aug] 
Commentary Urges Mainland To Learn From Taiwan 
Tariff Ceiling To Be Lowered To Increase Imporis 
Import Restrictions Lifted on Over 3,000 Items 
Taiwan-U.S. Talks on Cigarettes, Wine End 
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HONG KONG & MACAO 
HONG KONG 


Hong Kong Governor on Private Visit to PRC [AFP] 
Meets Zhou Nan [AFP] 
Comments on Daya Bay 
[SOUTH CHINA MORNING POST 3 Sep] 
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GENERAL 


FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 


Denies Soviet MPR Withdrawal 


HKO30936 Hong Kong AFP in English 0906 GMT 3 Sep 86 


[Text] Beijing, Sept 3 (AFP) -- The Chinese authorities are unaware of an informal 
proposal by Moscow for a total withdrawal of Soviet troops from Mongolia, a government 
spokesman said here Wednesday. 


The spokesman, Li Zhaoxing, was responding to reports in the Japanese press Wednesday 
that a Soviet Foreign Ministry official had told the Chinese Embassy in Moscow that the 
Soviet Union no longer needed to station troops in Mongolia following its recent offer 
to improve relations with China. 


"I have not yet heard anything about this," Mr Li told a press briefing. 


Japanese newspapers reported that the Soviet Union had also proposed to Chinese 
diplomats at the United Nations that it withdraw 90 per cent of its forces in Mongolia 
to begin with, and pull out the rest later. No date for the withdrawals was given. 


A spokesman for the Soviet Embassy here said he could neither confirm nor deny the 
Japanese press reports because he did not have enough information. 


China has said the presence of Soviet troops on its borders is an obstacle o better 
Sino-Soviet relations. It estimates there are 100,000 Soviet troops in Mongolia. 


Soviet leader Mikhail Gorbachev offered to reduce Soviet troop strength on China's 
borders in a major Asian policy speech delivered on July 28. 


Denies Knowledge of Defector 


HKO30828 Hong Kong AFP in English 0811 GMT 3 Sep 86 


[Text] Beijing, Sept 3 (AFP) -- A Chinese Foreign Ministry spokesman Wednesday denied 
any knowledge of a senior Chinese intelligence expert's defection to the West, saying 
the affair was outside his Ministry's area of responsibility. "I am not aware of 
that,” Foreign Ministry Spokesman Li Zhaoxing said in response to questions at a weekly 
press briefing. 


Reliable sources said the official, Yu San, who was the director of the State Security 
Ministry's (SSM) Foreign Affairs Office, had defected to a Western country last 
January. He is also known as Yu Zhensan. His defection, analysts here said, may have 
given Western experts their clearest picture so far of China's shadowy espionage 
network. 


The SSM was the latest addition to the web of Chinese Government agencies which 
cooperate and compete in gathering intelligence. 


Reportedly modeled on the Soviet KGB, the Committee for State Security, it was set up 
in July 1983, with the official explanation that it would coordinate counter-espionage 
and stem a spate of leaks brought on by China's opening to the outside world. 
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In proposing the new ministry, Chinese Premier Zhao Ziyang had referred to the 
“complicated and unstable international environment" -- an _ indication, Western 
diplomats then said, that the SSM would regroup most of China's overseas intelligence 
activities. 


Reliable sources said Mr. Yu was in a position to name Chinese operatives overseas and 
reveal information on Beijing's surveillance of foreigners in China. 


(In Taipei, where some reports said he had fled, members of Mr Yu's family said 
Wednesday that the defector was related to former Nationalist Defence Minister Yu 
Ta-wei, 90, currently an advisor to President Chiang Ching-kuo, but that the two had 
never met. 


(Both the Foreign Ministry and Defence Ministry in Taipei declined to comment on the 
reports that the intelligence official may have come to Taiwan.) 


Sources here said they believed Mr Yu had held several closely related jobs in 
different organisations, either simultaneously or successively. These included posts 
in the Public Security Ministry, which is in charge of the police, and the 
investigative branch of the Chinese Communist Party. Parts of both organisations were 
absorbed by the SSM. 


The sources said China's intelligence-gathering and surveillance efforts seemed to 
concentrate on keeping tabs on Chinese citizens to ensure that they do not reveal state 
secrets. 


Since China adopted a more open policy in 1978, the practical definition of “state 
secret” was gradually narrowed, and the official media increasingly published economic 
statistics that would previoulsy have been unavailable. But a 1951 regulation that 
remains in effect names as state secrets 17 basic categories including defense, foreign 
affairs, the economy, scientific discoveries, education, culture, public health and 
legislative and judicial proceedings. 


China's spy-catching efforts so far have focused on Taiwan agents, with about a dozen 
reported zrrests each year, but lengthy prison sentences seem to have replaced the once 
common executions. In one recent case, a U.S. Overseas Chinese and three Chinese 
nationals convicted last August of spying under the joint direction of Taiwan and the 
United States were jailed for three to 12 years. 


The expulsion in Juiy of the correspondent of THE NEW YORK TIMES, Juin Burns, appeared, 
on the other hand, to be an isolated incident prompted by his taking an unauthorised 
motorcycle trip to a closed area that may have been militarily sensitive, analysts here 
said. Mr Burns was held for several days and eventually expelled for activities 
incompatible with his status as a journalist, after having been investigated for 
alleged spying activities. 


Less is known about China's overseas operations, but analysts here said countries high 
on the list could be expected to include the Soviet Union and other states bordering 
China that pose real or potential security threats. 


In the West and in Japan, Beijing was likely to be interested in acquiring restricted 
technology and keeping an eye on political developments that could influence future 
policies related to Beijing's interests, they said. 
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SOVIET UNION 


USSR PLANS COMPLETE TROOP WITHDRAWAL FROM MPR 


0W030005 Tokyo KYODO in English 0002 GMT 3 Sep 86 


[Text] Tokyo, Sept. 3 KYODO -- The Soviet Union plans to pull out all of its 75,000 
troops from Mongolia and has informally notified the intention to China, the YOMIURI 
SHIMBUN newspaper said Wednesday. 


China regards the Soviet military presence in the neighboring country in the north as 
one of the obstacles to improvement of Sino-Soviet relations. 


Soviet forces in Mongolia are no longer necessary following a peace initiative taken by 
party General Secretary Mikhail Gorbachev in July, acording to the major Japanese daily 
which attributed the source of the information to East European sources in Beijing. 
The sources said a senior Soviet Foreign Ministry official had informally told the 
Chinese Embassy in Moscow of the planned troop withdrawal. 


Gorbachev said in a speech made at Vladivostok that the Soviet Union plans to pull out 
a “substantial" part of its Armed Forces stationed in Mongolia but he did not elaborate 
on when. 


In a front-page, Beijing-datelined story, the newspaper also quoted the sources as 
saying that a Soviet diplomat had told them Moscow plans to withdraw 90 percent of an 
estimated 75,000 troops in Mongolia in the first stage. 


The Soviet Union and China are expected to discuss the matter officially when Soviet 
First Deputy Premier Nikolay Talyzin visits China next week for talks wih Chinese 
leaders, the newspaper added. 


Knowledge of Pullout Denied 
0W030845 Tokyo KYODO in English 0827 GMT 3 Sep 86 


[Text] Beijing, Sept. 3 KYODO -- A Chinese official source Wednesday denied that the 
Soviet Union has told China of its intention of a total troop pullout from Mongolia. 


"We haven't heard anything about a complete pullout,” the source said when asked to 
comment on a newspaper report in Tokyo that the Soviets had informally notified China 
of the pullout plan. 


The YOMIURI SHIMBUN, in a Beijing-datelined report Wednesday, quoted "East European 
sources" as saying that the Soviets will be pulling out all their troops stationed in 
Mongolia because they are no longer necessary there following the recent peace 
initiative launched by Soviet leader Mikhail Gorbachev. 


The Chinese source, when contacted by KYODO NEWS SERVICE, said Gorbachev had mentioned 
in his July speech at. Vladivostok about plans to withdraw "a considerable" part of 
Soviet troops in Mongolia. It was not a complete withdrawal, the source said. 
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NORTHEAST ASIA 


DENG XIAOPING MEETS WITH JAPAN'S TAKEIRI 


Views Political System Reform 
0WO31024 Beijing XINHUA in English 0954 GMT 3 Sep 86 


{[Text] Beijing, September 3 (XINHUA) -- Chinese leader Deng Xiaoping said here today 
that China will handle its politicai structural reform with circumspection because it 
will be a very complicated job covering almost every field. 


Deng made these remarks at a meeting with a delegation from the Japanese Komeito (Komei 
Party) led by Yoshikatsu Takeiri, chairman of the Party's Central Executive Committee. 


China put forward the reform task in 1980, it also included the political structural 
reform, Deng told the Japanese visitors. 


"The economic reform on the whole has progressed smoothly. Now that the economic 
restructuring has taken a step forward, we feel the necessity of the political 
structural reform," Deng said. Without the latter, he stated, the expansion of the 
productive forces and the success of China's modernization program will be hindered. 


Deng said, "We are considering the content of the political structural reform." First 
of all, he said, "We should define the areas covered by the political structural reform 
and make clear where we will start." "In a word, our party should be good at 
leadership, party and administrative affairs should be separated, and we _ should 
eliminate bureaucracy and rouse the enthusiasm of the people and grass-roots units," he 
said. 


During the meeting which lasted for more than one hour, Deng answered many questions 
asked by Takeiri. 


Responding to the question whether the forthcoming Sixth Plenary Session of the Chinese 
Communist Party's 12th Central Committee scheduled for this month will discuss the 
political structural reform, Deng said it's already too late to include the subject on 
the agenda, adding that some aspects may be brought up. 


"We should be prudent in decision-making. When we take a step, we assess the 
possibility of success before we make up our mind," he said. 


On China's relations with the East European countries, Deng said, "Our general 
judgement is that both East and West Europe are a force for safeguarding peace." 


"It is based on this understanding and judgement," Deng said, "that we expand our 
relations with the East European countries. Both sides are sincere in such endeavor.” 


Speaks on USSR-PRC Ties 
0W031113 Tokyo KYODO in English 1057 GMT 3 Sep 86 
[Text] Beijing, Sept. 3 KYODO -- Chinese senior leader Deng Xiaoping Wednesday 


dismissed Soviet leader Mikhail Gorbachev's peace initiative as "no major step" in 
bilateral relations, Japanese officials said. 
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Gorbachev's proposal last July to improve relations with China “does not signify a 
major step in the normalization of Sino-Soviet relations," Deng told a Japanese 
delegation led by Yoshixatsu Takeiri, chairman of Komeito, Japan's No 2 opposition 
party. 


Yoshiaki Masaki, a member of the delegation who was present at the meeting, quoted Deng 
as saying that although there were some new points in the proposal, the compromises 
were minimal. 


He added that Deng indicated Sino-Soviet relations are not likely to be improved due to 
he offer, contrary to expectations. 


The Chinese leader also said Gorbachev had acknowledged in the proposal that the two 
countries are divided by a territorial dispute, Masaki said, adding that Deng sees the 
matter as a sign of improvement which may lead to territorial negotiations with the 
Soviet Union. 


Deng said- a major defect of the Soviet proposal is the omission of the problem of 
Vietnam's control over Kampuchea, Masaki said. 


If Gorbachev decides to try to resolve the problem, a foreign ministerial meeting will 
be held between China and the Soviet Union Deng said, adding that a summit meeting will 
also be considered. 


Deng denied, however, that Sino-Soviet relations will be improved to the level of the 
"honeymoon" period of the 1950s, Masaki said. 


The Chinese leader talked about the Soviet Union's troop withdrawal from Mongolia in 
the meeting with Komeito delegates. 


Masaki quoted Deng as saying that the Soviet Union will leave its military bases and 
facilities there and the military forces can be returned within a couple of days if 
necessary. 


Deng also expressed dissatisfaction that the Soviets have withdrawn only 5 to 7 percent 
of their troops from Afghanistan, according to Masaki. 


Regarding China's relationship with East European countries such as East Germany, Deng 
said he hopes to improve relationships with the region at the Communist Party level, in 
addition to national level. 


Deng also said that China needs to reform its political system in order to improve its 
economic situation, Masaki said. 


Too much power is concentrated in the higher levels of the country's political bodies, 
causing a lessening of vitality at lower levels, an area Deng singled out as needing 
reform, according to Masaki. 


Plans for reform, however, are not likely to be submitted to the Sixth General Meeting 
of the Central Committee in September, Deng added. 
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Seeks Approval on Retirement 
0W031129 Tokyo KYODO in English 1118 GMT 3 Sep 86 


{Text] Beijing, Sept 3. KYODO -- Chinese senior leader Deng Xiaoping indicated in a 
meeting here Wednesday with Yoshikatsu Takeiri, chairman of Japan's No 2 opposition 
party Komeito, that he intends to step down as chairman of the Central Advisory 
Committee. 


Deng had already indicated his plan to retire when he met with Susumu Nikaido, former 
vice president of Japan's ruling Liberal-Democratic Party (LDP) in early August. He 
added at that time, however, that, "things will go more smoothly from a diplomatic 
point of view if I stay in a high-ranking post." 


Speaking to Takeiri, Deng was quoted as saying, "Although objections to my retirement 
will probably arise (among Politburo members), I'm determined to persuade them to 
authorize it befcre ;the Communist party's Congress next year." 


Responding to Takeiri's remark that it will be very difficult for him to retire, Deng 
said, "You are right, but I have to do it as I continually advocate abvlition of 
lifetime tenure of party executive posts." 


His remark was seen as indicating that he intends to set an example in implementing 
rejuvenation of party executives. 


DENG YINGCHAO MEETS JAPANESE KOMEITO DELEGATION 


0W020924 Beijing XINHUA in English 0743 GMT 2 Sep 86 ' 


[Text] Beijing, September 2 (XINHUA) -- Deng Yingchao, chairman of the National 
Committe of the Chinese People's Political Consultative Conference, hosted a luncheon 
here today for a delegation from the Japanese Komeito (Komei Party), led by Yoshikatsu 
Takeiri, chairman of the party's Central Executive Committee. 


Takeiri and his colleagues arrived in China on August 23 and had just come back to 
Beijing from a trip to the northwestern areas. 


Chinese Vice-Premier Li Peng and president of the Chinese People's Association for 
Friendship With Foreign Countries Zhang Wenjin were also present at the luncheon. 
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"NO NEED FOR A TRIAL OF STRENGTH WITH INDIA' 


HK310222 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 31 Aug 86 p 6 
["Jottings" by Sai Bei: "A Bit Too Reckless") 


[Text] Mr S.P. Singh has published a long article in the HINDUSTAN TIMES attempting to 
prove that China is a "threatening" country. The core idea of this article is: "The 
Chinese have always built their foreign policy on the basis of the traditional 
big-country balance of power of 18th-century Europe," and so "no country is permitted 
to hold a dominating position"; China and India "are both big countries with massive 
populations," "both are in a similar stage of development (or non-development)," and 
“both are medium powers," and therefore China does not accept the McMahon Line in order 
to force India to "change" “its policy and relations in the region, so as to ensure 
China's controlling position in the region.” Mr Singh says that “Beijing holds that 
this controlling position is its heaven-given right," and therefore "India would be 
unwise to expect China to turn into a good neighbor." 


Mr Singh's open advocacy that India should not establish good-neighborly relations with 
China is really amazing. 


India and China have coexisted in friendship since ancient times, and the only current 
problem in their relations is a border issue. This writer has pointed out when 
chatting with Indian friends that this is a problem left over from history and that it 
was caused neither by Indians nor by Chinese. Since this is so, we can completely 
settle this problem through mutual accommodation and concession on the basis of taking 
care of the national feelings and interests of the peoples of the two countries, 
without leaving behind future trouble for our posterity. Government officials of the 
two countries have already held several rounds of talks on the Sino-Indian border 
issue, and this at any rate represents a major step forward from mutual stalemate. For 
historical, geographical, political, economic, and cultural reasons and so on, border 
questions between a number of countries in the world are highly complex, and it very 
rarely happens that a permanent settlement can be reached after one or two 
straightforward negotiations or after a bit of struggle. Mr Singh is evidently too 
impatient at seeing that officials of the two sides have not resolved the problem after 
several rounds of talks. 


As for his remark that China's foreign policy is aimed at "ensuring" China's 
“controlling position,” that marks a progression from a throng of strange thoughts in 
his mind to indulgence in the wildest fantasies. Asia is so big, and China has never 
established any controlling position in Asia, to say nothing of “ensuring” such a 
position. Who can control whom in the world today? What country has succeeded in its 
intention of gaining a controlling position in the whole world or in a region? This 
writer does not believe that there is such a madman in the world today who would think 
of "ensuring" control over such a large country as India! China has no need for a 
trial of strength with India, and still less does it want to see India in a low 
posture. We hope that India will be prosperous and happy; we hope to stretch out our 
hands in cooperation with India, with both of us seeking peace and developmeri. As the 
specific conditions of the two countries differ, one or the other may progress a bic 
faster for a time or in an aspect in the course of development; this should become a 
factor spurring us to care for, assist, and stimulate each other; it should not become 
anything else. Regarding 18th century European foreign policy philosophy as_ the 
principle of China's foreign policy in the latter part of the 20th century, Mr Singh is 
taking such a giant step in space and time that he is allowing his fantasy to run wild, 
and so all he can do is come out with alarmist talk instead of making a realistic 


analysis. 
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China and India are both big countries in asia. The state of relations between them 
has a major impact on peace and security in Asia and the world. Mr Singh was a bit too 
reckless because he did not weigh these words before putting pen to paper. 


SRI LANKAN PARLIAMENTARIANS ARRIVE IN BEIJING 


NPC Official Greets 
0W291328 Beijing XINHUA in English 1148 GMT 29 Aug 86 


[Text] Beijing, August 29 (XINHUA) -- A delegation from the Sri Lankar. Parliament, ied 
by Speaker E.L. Senanayake, arrived here today for a goodwill visit at the invitation 
of the Standing Committee of China's National People's Congress (NPC). Zhu Xuefan, 
vice-chairman of the NPC Standing Committee, greeted the delegation at the airport. 


Peng Zhen Meets Group 
6W301410 Beijing XINHUA in English 1354 GMT 30 Aug 86 


[Text] Beijing, August 30 (XINHUA) -- Peng Zhen, chairman of the National People's 
Congress Standing Committee, met a delegation from the Sri Lankan National State 
Assembly led by Speaker E.L. Senanayake, here tonight in the Great Hall of the People. 
Peng expressed a warm welcome to the speaker and praised the long-standing friendship 
between China and Sri Lanka. 


“There are no pending problems left over from history between our two countries, and 
both of us are facing the common tasks of developing the national economy and 
safeguarding world peace," he said. Peng hoped China and Sri Lanka would increase 
mutual undestanding, help each other and expand economic and trade cooperation. 


Referring to China's foreign policy, Peng said it features an independent stand for 
peace and opening to the outside world. "Opening to the outside world is linked to the 
five principles of peaceful co-existence, which also include opposing hegemnism," he 
added. : 


Senanayake stressed that fraternal relations exist between the two countries, and Peng 
agreed. 


China advocates that all covntries should be equal whether they are big or small, rich 
Or poor, strong and weak. China and Sri Lanka should develop their relations on an 
equal footing, Peng adde’. 


Peng and Senanayake briefed each other can their respective countries’ dumestic and 
foreign policies and economic development. Zhu Xuefan, vice-chairman of the NPC 
Standing Committee, also attended the meeting. 


Delegation Meets Ulanhu 
0W311220 Beijing XINHUA in English 1149 GMT 31 Aug 86 
[Text] Beijing, August 31 (XINHUA) -- Chinese Vice President Ulanhu expressed 


satisfaction here today with the development. of the Sino-Sri Lankan relations and the 
hope that the two countries will further their traditional friendship. 
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In a meeting with a delegation from the Sri Lankan National state assembly led by 
Speaker E.I. Senanayake, the vice-president said that the Sino-Sri Lankan relations are 
better than ever. 


“The two countries, which both belong to the Third World and have much in common, enjoy 
a sound basis for the development of their friendly relations," he added. He expressed 
the belief that the visit of the delegation, the first one sent by the Sri Lankan 
Parliament to China in more than 20 years, will help promote relations between the two 
countries. 


Senanayake gave a return banquet at the Sri Lankan embassy for Zhu Xuefan, 


vice-chairman of China's National People's Congress Standing Committee, here this 
evening. The Sri Lankan delegation will leave here for South China tomorrow. 


PRC AT TELECOMMUNICATION WORKSHOP IN NEPAL 


0WO21719 Beijing XINHUA in English 1426 GMT 2 Sep 86 


{Text] Katmandu, September 2 (XINHUA) -- An international workshop of computer aided 
telecommunication network planning was held here with 30 participants from 12 
Asian-Pacific ccuntries. "THE RISING NEPAL" reported today. The workshop was sponsored 
jointly by Nepal Telecommunications Corporation and International Telecommunications 
Union. 


The attendants are from Afghanistan, Bangladesh, China, India, the Maldives, Nepal, 
Papua New Guinea, the Phillippines, Singapore, Sri Lanka, Thailand and Western Samoa. 


At the inaugural function of the workshop yesterday, Hari Bahadur Basnet, Nepalese 
minister for works, transport arid communications, stressed the significant role played 
by communications and the covwperation of friendly countries. He said that his 
government has given priority to developing telecommunication in the country. 


ULANHU MEETS PAKISTANI JOURNALISTS" DELEGATION 


0OW030742 Beijing XINHUA in English 0648 GMT 3 Sep 86 


[Text] Beijing, September 3 (XINHUA) -- Chinese Vice-President Ulanhu met a delegation 
from the ASSOCIATED PRESS OF PAKISTAN led by its director Farooq Nisar here today. The 
delegation, which arrived here Tuesday, wil) tour Beijing, Nanjing, Guangzhou and 
Shenzhen. 


RENMIN RIBAO ON DEADLOCKED AFGHAN WAR SITUATION 


HK290645 Beijing RENMIN RIBAO in Chinese 26 Aug 86 p 6 
{"Commentary" by reporter Shi Zongxing: "War in Afghanistan Remains Deadlocked") 


[Excerpts] Islambad, 25 Aug -- Since the beginning of summer, the war situation in 
Afghanistan has remained deadlocked. The Soviet Union's promise to withdraw six 
regiments from Afghanistan by che end of the year has not brought about any change in 
the Afghan war situation. 
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In fact, the military activities of the Soviet and Afghan Armies have not decreased but 
continuously strengthened. There has been no replay of large-scale attacks with 
10-20,00C-strong forces mobilized as of two years ago. But medium-sized and 
small-scale attacks orgenized on a regiment and battalion basis have been more frequent 
than before. There has been increasingly frequent use of the tactic of splitting up 
and fighting guerrilla walfare with "shock brigades." The line along which attacks are 
made has also been stretched longer than during the spring offensive, with strengthened 
military pressure apparently brought to bear on the guerrilla forces in some western, 
southern and northern provinces. From early June to mid-August, fierce fighting took 
place in such areas as Herat, bordering on Iran, Qandahar and Helmand in the south, 
lowgar, south of Kabul, and so forth. 


The Soviet and Afghan armies have also strengthened the military invasion of the 
Pakistan border areas and terrorist activities there, constantly subjecting the 
peaceful residents and Afghan refugees in a northwestern border province and 
Baluchistan to serious losses, of life and property. Explosions have regularly taken 
place in Peshawar, capital of a northwestern border province, in the past 2 or 3 
months. A lot of evidence shows that this is the work of agents of the Soviet Union 
and Kabul authorities. The aim of such intrusive and terrorists activities is to force 
Pakistan to make concessions in political negotiations. 


After the change of government in Kabul in early May, the Soviet Union vigorously 
worked on expanding their social basis of the bogus government giving it the complexion 
of being “widely represent tive." As soon as Najibullah replaced Karmal in office, he 
directed vigorous efforts towards military »ffairs. First, he recruited scidiers in a 
forcible manner. Second, he "strengthened political work among army units" in an 
attempt to reorganize quantitatively and qualitatively the government Army which was in 
a shambles. Najibullah's intentions are self-evident. They are still based on the use 
of military means to check and suppress the guerrilla forces. 


The resistance force has remained very firm in its belief in fighting for independence 
and freedom. It has made known its determination to fight until] the total withdrawal 
of Soviet troops from Afghanistan. Since the beginning of summer, guerrilla for~es in 
various areas have achieved fruitful results in their resistance efforts. Ipassage 
omitted] 


While there is a continuous deadlock in the war situation, indirect Geneva talks on a 
political solution to che Afghan issue have also shown no progress. At the eighth 
round of negotiations which ended in the first half of August, there were wide gaps 
between the stands by both sides on such a crucial issue as the time schedule for the 
withdrawal of Soviet troops. Pakistan thought that since several tens of thousands of 
Soviet troops entered Afghanistan overnight, then to carry out the evacuation in a few 
months should be no problem. But the Soviet Union and the Kabul regime have stubbornly 
insisted that a period of several years is required. What is significant is that this 
eighth round of negotiations held after the Soviet "partial withdrawal cf troops" 


announcement. 


On the one hand, an offensive is being continuously strenghtened on the battlefield. 
On the other, political conditions favorable to itself are being continuously sought 
with persistence at the negotiating table. These two facts show that the Soviet 
Union's cecent "relaxation" toward the Afghan issue is unusually limited. 
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TA KUNG PAO ON CHINA'S TOP MILITARY ACADEMY 


HKO30319 Hong Kong TA KUNG PAO in Chinese 2 Sep 86 p 3 


{"Newsletter From Beijing" by Kai Wang-min and Tai Hsing-min: "A Visit to China's 
Highest Military Academy" ] 


[Text] China's first highest military academy -- the PLA National Defense University —- 
is located at western suburb of Beijing. This is a general and unified military 
command training university whose aim is to train senior commanders, senior staff 
officers and senior research personnel. 


Three Subsidary Institutes Installed With Top Facilities 


Occupying a total area of more than 140 hectares, the university has three subsidary 
institutes. The first institute was built at the foot of the western hills and is the 
site of the institutes' administrative office. The second one is located not far from 
the scenic Shijing Shan. The third one is in Changping County, a satellite town of 
Beijing. 


Upon entering the first institute, we felt that we had come to a tranquil park. Amid 
green trees and flowers there stood a grey building in traditional Chinese style. This 
area was the quarters of the students as well as the teaching area. The most striking 
building in the area was a "“b" shaped ivory building, the newly-opened library, 
occupying an area of 8,000 square meters. According to the introduction, the main 
library and its subsidary libraries house over all some 1.3 million books, 1,400 PRC 
newspapers and journals, and 170 newspapers and journals from Hong Kong and Macao, as 
well as in foreign languages. There were eight reading rooms and over 30 cubicles. If 
a student wants to study a certain topic, he can schedule to have a cubicle prepared by 
telephone. Workers of the library would provide the materials required, and the 
student could work in his cubicle every day until he completed his study of that topic. 


In the audio-visual teaching center, we saw a computer teaching system with 
international advanced standards. This system, which is able to simulate the 
battlefield of future wars, was specially designed for command training in modern 
wars. Commanders of the belligerent parties manned their posts and devised strategies 
that would assure victory far, far away using this system and application software 
developed by the university. The computer can automatically make a _ scientific 
judgement on the commanders' strategy and war command skills. This kind of equipment 
can effectively help students improve their command ability and level of strategy. 


It was learned that the National Defense University would build a 4,000-square-meter 
audio-visual teaching center next to the library. The drawings of the building have 
been completed, and the university was clearing the construction site. Experts held 
that the teaching equipment of the National Defense University was rather advanced in 
the world. 


The Unusual Faculty of National Defense Studies 


In the National Defense University there is a faculty of national defense studies, a 
faculty of advanced studies, a faculty of basic studies, a post-graduate college and 
teachers training classes. But the faculty of national defense studies was the most 
unusual one. It was learned that the faculty had three characterstics: [paragraph 
continues ] 
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First, all its students are ranking military offi:ers at and above army level, 
including ranking military officers of military regions; second, for the first time in 
China's history of military education, local leaders also participate in the study; and 
third, it adopts the study method of conducting research. 


Offer Consultation Service to Ranking Decisionmakers 


The chairman of the faculty of national defense studies then led us into a newly 
whitewashed 3-story building, which will be the place where the faculty's first year's 
students study and live. 


The chairman said: The main task of the faculty of national defense studies is to 
study issues on national defense. There will be a special topic for each term. At the 
same time, the faculty also offers a consultation service to the decisionmakers of the 
CPC Central Committee. Three-quarters of this year's students, who are also first year 
students, are high-ranking military officers; whereas one-quarter of them are leading 
cadres at and above department level from the central and state’ organs, as well as 
cadres at and above bureau level from provinces and cities. In addition to undergoing 
military training, the students will focus on the international strategic situation as 
well as the security situation in the Asia-Pacific region. 


When the studies come to an end, every student must hand in a thesis which should 
include farsighted viewpoints and which will be taken by organ decisionmakers as 
reference materials. The university will also make preparations for their overseas 
inspections. 


It was learned that among the first year students, the highest officers included 
military region deputy commanders and provincial leaders. 


In addition to the faculty of national defense studies, the faculty of advanced studies 
and.that of basic studies also recruited new students this year. Most students of the 
former were military officers at and above group army level. Their objective of study 
is to keep abreast with new knowledge. The main task of the faculty of basic studies 
is to train group army leaders, and senior staff officers of military regions and 
headquarters’ leading organs. The first year's teachers' training classes, which are 
attended by 85 university graduates, has started. The main aim of the classes is to 
train teachers for the university. The post-graduate college will start recruiting 
masters' degree candidates in military science next year. 


Run More Than 100 Courses 


The responsible person of the university's education adminstration revealed: According 
to the university's education program, the National Defense University should run more 
than 100 courses, including more than 30 elective ones in addition to the English, 
Russian, Japanese and other foreign language courses. It was learned that General 
Zhang Zhen, chancellor of the university, as early as the construction period, demanded 
"high, new extensive and intensive” regarding the compilation of teaching materials. 
General Zhang Zhen held that the so-called "high" meant that we should focus on 
high-level training which stresses strategy and campaigns. The demand for "new" meant 
that we should predict possible changes in strategy, campaigns, military tactics and 
operations resulting from changes in the world's technology and equipment by early 2lst 
century. We should constantly use the world's science, technology, as well as the 
latest information on military science, to update and augment the course content. 
[paragraph continues] 
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The demand for “extensive” meant that we should study information about: The Army, 
Navy and Air Force, which are needed by commanders in a campaign; the military; 
politics; logistics; and the necessary modern scientific knowledge. The demand of 
“intensive” meant that we should highlight a focal point and discuss it in an in-depth 
way. For example, in this term, the faculty of National Defense studies only focused 
on international strategic issues. The focal point was on the security situation of 
Asia-Pacific region. On this topic, the students prepared relevant materials with some 
500,000 characters in length. 


Teaching and Scientific Research Center 


There is a Scientific Research Department in the National Defense University, acting as 
a think tank for the university. Not only was it responsible for organizing the whole 
university's military and scientific research work, but it also undertook research 
tasks given by the Central Military Commission and the military headquarters. It 
therefore acted as a consultative body of supreme command depa tments' decisionmakers, 
and made the National Defense University become China's military teaching center and 
military science research center. Under it were institutes such as the Strategic 
Research Institute and the Army Building Research Institute. The Scientific Research 
Department not only had _ =high-standard professional researchers and part-time 
researchers, but also hired a number of contract resarchers within and outside the 
Army. It also established comprehensive and close contacts with various military 
science associations across China. 


According to the responsible person of the Scientific Research Department, the 
department recently formulated a plan for accomplishing more than 80 works within 5 
years, which involve eight areas such as military ideology, the science of strategy, 
science of campaigns, science of military systems, science of military mobilization and 
military logistical science. 


PLA COMMERICAL VENTURES CAUSE LOSSES 


HKO30301 Hong Kong MING PAO in Chinese 28 Aug 86 p 5 


["Special Dispatch From Beijing": "Armed Forces Suffer Heavy Losses in Operating 
Commerical Ventures" ] . 


[Text] Officers and soldiers of the armed forces in each locality in China have begun 
to feel that they just cannot tolerate the prodigals in the Army any longer. Moreover, 
public opinion has increasingly demanded that those people who neglect their duties be 
disciplined. 


A report in JIEFANGJUN BAO says: "Recently, departments concerned have confirmed that 
the losses directly caused by commerical ventures in the whole Army are enormous and 
appalling and that the loans contracted by the commerical units for goods which are now 
held in stock for long periods are almost as much as the sum of direct losses." 


The report also says: "An authoritative person said that the main cause of the grave 
economic losses is that most of the commerical units do not know about business or have 
the necessary knowledge of economics and civil law and are, therefore, gullible in 
economic activities. As many units do not go through the procedure of consultation and 
notarization, they are often either taken in by unscrupulous persons or sign invalid 
contracts. Some are fined for not observing contracts. [paragraph continues] 
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And some units violate party discipline and state law by engaging in illegal economic 
activities." 


This authoritative person said that in July of this year, a leader of the business 
section of the political department of a military region signed a contract without 
permission with a company in Shenzhen formed by several children of senior cadres and 
was defrauded of over 1.6 million yuan. It was discovered later that this company had 
already gone bankrupt and these lawless children of senior cadres had left for foreign 
countries with the money. 


He said that the leaders of some departments concerned are very bureaucratic and 
derelict in their duty and should be held directly responsible for some grave economic 
losses. Some units even brazenly employ unscrupulous local people to engage in 
business activities and therefore inflict grave losses on the army. A multiple service 
company appointed two ex-convicts as business managers and gave them work 
certificates. These two persons wantonly conducted swindling activities and signed 
over 100 agreements and contracts totaling 9.8 billion yuan or over $2.63 billion. 


It has been disclosed that the incidence of soldiers doing business has been basically 
checked and that departments concerned are now vigorously sorting out the illegal 
companies and investigating the economic criminals. However, the grave economic losses 
caused by the commercial ventures are still angering and grieving those officers and 
soldiers who know about it. Public opinion raises the worry that punishing only the 
economic criminals will surely not prevent the army from incurring grave economic 
losses in the future. It is generally believed that those persons who are seriously 
bureaucratic and derelict in their duties and have caused grave economic losses should 
be investigated and assigned the criminal responsibility. However, this seems to be 
quite difficult as "the responsibility of party committees" is often the protective 
talisman of the culprits. 


Recently, Shi Jian, chief procurator of the PLA Military Procuratorate, pointed out at 
a vocational meeting that the losses caused by serious dereliction are often equal to 
those caused by crimes like corruption, bribery, and so on. He stressed that the cases 
of dereliction must be earnestly and seriously investigated and handled. It is 
imperative not to regard the crimes committed in performance of duties as work errors, 
thus turning big problems into small problems and small problems into no problems at 
all and allowing criminals to remain at large. 


BEIJING RADIO ON REFORM OF POLITICAL SYSTEM 


0W020851 Beijing Domestic Service in Mandarin 2215 GMT 29 Aug 86 


[Text] Listeners-friends, how are you? On this program today, we will first discuss 
the question of reforming the political system and then several questions regarding the 
labor contract system. 


{Female voice]: On several occasions recently, Comrade Deng Xiaoping called for 
studying the question of reforming the political system. I do not know much about this 
question. Would you discuss this question with us? 
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(Male voice]: Sure. Let us study this question together. 


[Female voice]: The question of reforming the political system was raised at the 3rd 
Plenary Session of the party's llth Central Committee. In recent years, we have 
adopted a series of measures to develop socialist democracy and strengthen the 
socialist legal system. And we have also reformed the party and state leadership 
system and the cadre system to some extent, making many achievements. It should be 
said that with the correct leadership of the party Central Committee and a political 
situation characterized by unity and stability, we should now devote our mair energies 
to the reform of the economic structure and four modernizations. Then why should the 
question of reforming the political system be raised? 


(Male voice]: We should look at this question this way: Reform is a most complicated 
project of social system engineering. In the social system, economics, politics, and 
culture are three sybsystems at different levels. Economics, politics, and culture are 
interdependent, are mutually conditioned, and promote each other, forming an organic 
whole. None of the subsystems can exist or develop without the social system. By the 
same token, the economic reform cannot be carried out independently without political 
and cultural reform. 


[Female voice]: True, economics is the base, and politics is a concentrated expression 
of economics; the economic base determines the superstructure, which in turn serves the 
former. This is the basic Marxist view on the relationship between economics and 


politics. 


(Male voice}: Of course, the economy is the foundation of a society. And politics, 
culture, and other components of the superstructure are determined by the economic base 
and serve it. On the other hand, however, once politics in the superstructure take 
shape, it becomes an established practical force. The effect of politics on economic 
development can work in the same direction as that of economic development, promoting a 
rapid development of the economy. It can also work in the opposite direction to hinder 
development of the economy. 


[Female voice]: It is true. For example, the 10-year-long Cultural Revolution 
disastrously affected the development of the economy. At present, what are the 
unfavorable effects of the political systems on economic development? 


[Male voice]: A comprehensive review of the economic reform in the past few years 
makes people feel that there are numerous obstacles. Because of misgivings and 
obstacles, people who are enthusiastic about reform are cought in a dilemma. Many 
reformers have even been discharged from their posts and prosecuted for no reason. 
This is a reflection of the existing political system's restrictions and of the 
influence of traditional ideas. Traditional ideas hinder the development of reform 
through political power as the central link. It can be said that the current management 
system, characterized by the ooverconcentration of power and the resultant 
bureaucratism, has become a serious obstacle to deepening the reform of the economic 
structure. 


[Female voice]: Would you discuss the defects of the current political system in 
concrete terms? 


I. 3 Sep 86 K 6 CHINA 
PRC NATIONAL AFFAIRS 


(Male voice]: In my opinion, it has the following main problems: 


1. In our current political system, the functions of the party are not separated from 
those of the government, and the former substitutes for the latter. This has weakened 
the functions of administrative organs to a serious extent. For example, many 
administrative, legal, and social problems should be handled by the state or government 
through economic, legal, social, or educational means. If the party interferes too 
much, it will result in rigid and exccessive control which may even weaken the party's 
leadership when something goes wrong. 


2. Organizations are unwieldy and overstaffed, and old bureaucratic practices prevail; 
they are dilatory and even counteract each other's efforts in their work. 
Bureaucratism prevails to a serious extent. There are barriers between departments and 
regions where many people have nothing to do and stay idle. Or they try to find 
something to do in order to keep power in their hands. This has seriously hindered the 
improvement of economic results and the development of the commodity economy. Thus, 
they have become obstacles to reform. 


3. There is still the pernicious influence of feudalism on our political life. 
Patriarchal ways are practiced, and one person alone has the say on everything. What 
is lacking is democracy and aé_ scientific approach. Networks of complicated 
relationships by blood and marriage exist among the cadre ranks: They practice a 
hereditary system in disguised form, from cliques, and abuse their powers to seek 
personal gains, with pronounced feudalist and patriarchal color. 


In addition, in the eyes of some cadres, political status is higher than intellectual 
status, and they take the dogmatic attitude of believing that what a superior says 
counts; of being bookish, or worshiping things foreign, but not being realistic. 


It is precisely these defects of the political system that have dampened the 
enthusiasm, initiative, and creativeness of reformers and large number of people in 
carrying out the economic reform. As a result, the reform of the economic structure, 
which should have been carried out vigorously, has a considerable extent lost its 
vitality. 


This shows that the existing political system can no longer meet the needs in the 
developing of reform and the commodity economy. As a matter of fact, when the reform 
of the economic structure develops to a given extent, it will necessitate the reform of 
the political system. The superiority of the socialist system cannot be brought into 
full play, not merely because of the imperfect political system. When the reform of 
the economic structure just started, remarkable achievements were made relatively fast 
in reforming the defects of the economic structure without touching the political 
system. However, to deepen the reform of the economic structure, it has to touch the 
political system. If the reform of the economic structure is carried out alone, 
without the reform of the political system, it will be impossible to deepen the 
economic reform; and the achievements of the economic reform cannot be consolidated, 


either. 


[Female voice]: True, only with political guarantees will it be possible to carry out 
the economic reform smoothly and consolidate its achievements. Many of _ the 
achievements we have made in the reform of the economic structure in recent years are 
lost because of defects in the political system. For example, giving greater decision 
making powers to enterprises and increasing their vitality are important aspects to the 
economic reform, and official documents requiring the implementation of these measures 
were issued. In some localities, however, such powers are taken back from lower levels 
in various ways. This cannot but affect the initiative of enterprises. 
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Again for example, developing commodity production and invigorating the economy are the 
central links in the reform. In the name of strengthening macroeconomic control in 
some localities, however, rigid and excessive economic control is exercised. 


Remarkable achievements have been made by enterprises in the implementating various 
forms of the economic responsibility system. However, in the name of opposing 
unhealthy trends, responsibility systems are abolished and the practice of everyone 
eating from the same big pot is restored in many localities. 


All this shows that the economic mechanism formed through the reform can normally 
operate only under aa improved political system. 


[Male voice]: Our reform is an all-around one. It can be said that whether or not the 
reforms in various fields can succeed depends finally on the reform of the political 
system. By reforming the political system, it is a self-renewal and self-perfection of 
the socialist political system to meet the need for deepening the reform of the 
economic structure. This is also necessitated by the sound development of the 
political system. 


[Female voice]: It seems that it is imperative to reform the political system. Then, 
what is the central task of this reform? 


(Male voice]: The main defects in our current political system are feudalist elements, 
which are also the biggest obstacles to the reform of both the political system and the 
economic structure. For this reason, the central task of this reform is to eliminate 
the pernicious feudalist influence, to do away with bureaucratism, to change rule by 
people to rule by law, and to institute a socialist political system characterized by a 
high degree of democracy. The people's status as masters of the state and enterprises 
can be guaranteed only by democratizing state administration, economic management, and 
social life in a scientific way and by having the people's aspirations fuliy reflected 
in political and economic policy decisions. Only by writing socialist democracy into 
law and institutionalizing it and giving full play to people's initiative and 
creativeness in political, economic, and cultural development will it be possible to 
insure the deepening of the economic structural reform and to eventually realize 
socialist modernization. 


PLANE'S HIJACKERS APPREHENDED, EXCECUTED 


HKO10819 Hong Kong AFP in English 0743 GMT 1 Sep 86 


(Text) Hong Kong, Sep 1 (AFP) -- Three or four Chinese were executed for attempting to 
hijack a plane from northeastern China to South Korea in early August, a newspaper 
reported here Monday. 


The hijackers seized a plane operated by the Chinese flag carrier, the Civil Aviation 
Administration of China (CAAC), which was flying from Shengyang in China's northeastern 
province of Liaoning to Hefei in the eastern province of Anhui, the pro-Taiwan 
newspaper the HONG KONG TIMES reported. 


The newspaper said the pilot had managed to "cheat" the hijackers and land the plane at 
its scheduled destination of Hefei, where the hijackers were detained and several days 


later shot by the authorities. 
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The hijackers, whose exact number or identities were not known, had demanded to go to 
South Korea. A Hong Kong traveller who recently returned here from Anhui was quoted as 
having said he had learned of the incident from senior officials in Anhui. 


The newspaper did not say whether the hijackers had been armed or whether they had been 
tried before execution. (In Beijing, a CAAC spokesman said he had no knowledge of the 
incident, while officials at Hefei airport said they were “not very clear about this.") 


NATIONAL TRADE, COOPERATION SEMINAR ENDS 


SKO22218 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 1 Sep 86 


[Excerpts] The National Lateral Economic Cooperation and Trade Seminar sponsored by 
Heilongjiang Province on invitation in Harbin City, which concluded on 1 September, 
scored unexpected achievements. 


That morning (Quan You), deputy secretary general of the provincial People's 
Government, announced at the press conference that at the seminar the province signed 
contracts, agreements, or letters of intent consisting of 2,095 cooperative items with 
the units concerned of various circles. Of these items, 1,023 are for economic 
cooperation and 1,072 concern technological coordination. Total investment in these 
projects will reach more than 660 million yuan, and funds introduced in these projects 
total more than 450 million yuan. Under these items, 55 new economic associations will 
be established. 


Since the opening of the seminar on 25 August, more than 7,000 personnel, including 
representatives from 28 provinces and municipalities throughout the country and the 
provincial personnel attending the seminar, have respectively made extensive contacts, 
regardless of their level, and by adopting various methods and channels. In line with 
the current situation in industrial and agricultural production, they actively held 
talks on cooperative items that consist of the projects of mutually developing the 
mineral sources of coal, petroleum, and graphite in eastern Heilongjiang and mutually 
building production bases for soybeans, flax, and animal husbandry in this area. Thus, 
at the seminar, the sphere of lateral economic associations has been expanded from the 
industrial circles to the circles of agriculture, commerce, science and technology, and 
education. Work to seek long-term cooperation in economic strategies has achieved new 
development. [passage omitted with indistinct portions] 


At the seminar, the representatives stated that efforts should be made to try hard to 
implement the agreements on intent and to consolidate and develop through continuous 
contacts and cooperation the established economic and technical ties across regions, 
trades, and departments. On the solid foundations laid at the seminar, they pledged to 
continuously exploit the results achieved. 


FOREIGN INVESTMENT SOUGHT IN IRON, STEEL 


0W030210 Beijing XINHUA in English 0150 GMT 3 Sep 86 


[Text] Dukou, September 3 (XINHUA) -- Panzhihua, southwest China's largest iron and 
steel industrial base in Sichuan Province, is now seeking foreign investment for its 
expansion, a local official said here today. 
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Lin Minwei, an official of the iron and steel complex, said the complex has held talks 
with 30 companies from 11 foreign countries and regions on 14 projects to be imported. 
Known as Dukou City in the southern Sichuan Province, the Panzhihua iron and steel base 
was built in late 1960's and the 1970's as part of China's effort to prepare against 
war. 


The first phase of it: construction, which was built by the Chinese themselves, has 
gone into production and the second phase began in January this year. Lin said that 
the second stage, with an investment of three billion yuan (about 81 million U.S. 
dollars), will form, upon completion in 1992, a capacity of producing 2.8 million tons 
of iron, 2.5 million tons of steel and 2.16 million tons of rolled steel annually. 
Covering an area of 7,500 square kilometers, the Panzhihua area has 50 verified mineral 
deposits scattered in 1,500 places. 


PILOT STRUCTURAL REFORM PROGRAM IN 16 CITIES 


HKO30527 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0858 GMT 28 Aug 86 


[Text] Beijing, 28 Aug (ZHONGGUO XINWEN SHE) -- News from the State Commission for 
Restructuring Economic System says that the State Council has approved selection of 16 
medium cities including Jiangmen, Suzhou, and Xiamen as the first batch of cities where 
pilot projects on structural reform are to be carried out. 


The structural reform which focuses on changing the government's functions in 
administering the economy is an important part of the reform of the economic system in 
China and is also an important condition that promotes and ensures the smooth 
development of the various reforms in other spheres. Selecting some medium cities to 
carry out pilot projects for this reform is aimed at exploring the way for the 
structural reform throughout the country. 


It is said that the major tasks in this reform are: To strengthen the comprehensive 
economic administrative departments and the economic regulatory and supervisory 
departments; to streamline and merge specialized administrative vu.gans; to reset the 
limits to urban governments' administrative power, to conduct a reform in personnel 
system in coordination with the reorganization of government offices and to explore a 
rational way for the division of labor between the party and government. 


The goal for this reform is: Through the reform, there should be a clear division of 
responsibility and rational division of labor among various government organs; these 
organs should operate in harmony in a flexible and highly efficient way; government 
administration should gradually become scientific and modern and be governed by our 
legal system; we should set up an integrated government administrative system that 
meets the demands resulting from the development of our planned commodity economy and 
that covers all aspects of the work including the making and implementation of policy 
decisions, economic regulation, inspection, supervision and the provision of 
information advisory services; and we should actually switch from direct to indirect 
administration of the economy. 


A senior official of the State Commission for Restructuring the Economic System said 
that the structural reform had not only to break the huge and rigid government 
administrative system that took shape over many years, and change and readjust the 
existing economic relations, but had also to fiercely combat longstanding traditional 
ideas and the force of habit. Such a grand reform will surely rouse different 
responses in various spheres and encounter all kinds of difficulties. 
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HU YAOBANG INSPECTS QINGHAI PROVINCE 19-30 AUG 


0W311432 Beijing XINHUA Domestic Service in Chinese 0131 GMT 31 Aug 86 


(By reporters Nan Zhenzhong and Jiang Peng] 


[Text] Xining, 31 Aug (XINHUA) -- From 10 to 30 August, Hu Yaobang, general secretary 
of the CPC Central Committee, inspected various localities in Qinghai Province. He 
called on the leading cadres of all nationalities in the province to work with one 
heart and one mind, to maintain close touch with reality, to peristently carry out 
reform, and go all out to forge ahead and make contributions to building Qinghai. 


Qinghai is a vast province with an area equal to that of seven Jiangsu Provinces. It 
has rich natural resources that still await development. In July 1983, Hu Yaobang 
toured Qinghai for 10 days, and delivered a lengthy speech, entitled: "Be Determined 
Like the Foolish Old Man in Opening Up Qinghai Province." | 


On 19 August this year, Hu Yaobang once again came to this elevated, cold, and remote 
province. He went south to the Huangnan Tibetan Autonomous Prefecture, where the first 
curve of the 9-twist Huang He is located. Braving the strong winds and cold weather on 
the plateau, he crossed the 3,800-meter high snow-capped Dabanshan Pass, and visited 
the Haibei Tibetan Autonomous Prefecture in northeast Qinghai. The general secretary 
showed particular concern over the Yushu and Golog Tibetan Autonomous Prefectures, 
where the Chang Jiang and the Huang He originate. When Hu Yaobang met with the cadres 
of these two prefectures in Xining, he made a detailed inquiry about the natural 
conditions, economic situation, and herdsmen's life in the pastoral areas in the region 
where the Chang Jiang and the Huang He originate. Hu Yaobang also rode a westbound 
train through the Qaidam Basin, toured Golmud, the new city near Gobi, and inspected 
the side on which according to plans, the Golmud Oil Refinery will be built. He highly 
praised Golmud for its role in developing the Qaidam Basin and ccnnecting Xizang with 
China's inland provinces. He lauded the people in Qinghai for their tremendous 
contributon to opening up China's greater northwest by building this new city in this 
wilderness. 


During his 12-day inspection tour, Hu Yaobang made a long and difficult journey on a 
plateau with a high elevation of 2,000-3,000 meters. He travelled more than 1,800 
kilometers, and visited the rural areas, pastoral regions, and industrial and mining 
districts. He talked freely with the responsible cadres of all nationalities of the 
Qinghai Provincial CPC Committee, the provincial government, and the eight prefectures 
(prefectures and cities) and 17 counties. He discussed issues of economic development, 
the people's life, structural reform, and the development of spiritual civilization. 
On 27 August, Hu Yaobang delivered an important speech at the meeting of Qinghai's 
party, government, and Army leading cadres. 


Comrade Hu Yaobang said: What I saw and heard during my tour this time indicated that 
new progress has been made in accomplishing all aspects of work in Qinghai as compared 
with 3 years ago. Marked improvements have been made in people's living standards. 
Cadres' understanding of policy has been greatly enhanced. What particularly merits 
mentioning is the fact that younger cadres have smoothly succeeded those of the older 
generation in leading bodies from the provinci 1 level to the county level. I have met 
with many newly promoted comrades. They are in the prime of life and they have a wide 
range of knowledge. They are full of vigor and pioneering spirit. In this respect, we 
should be elated. Our veteran comrades, particularly those who have retreated to the 
rear, must enthusiastically support them in their work. 
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If the younger comrades have actually committed errors and developed shortcomings, we 
must proceei from the viewpoint of taking good care of them, and actively help them. 
Under no :ircumstances should we repeat the mistake we committed in the past in 
frequently overthrowing people at will. Many veteran comrades have worked hard in 
Qinghai for several decades. Their glorious achievements will forever remain in the 
annals of Qinghai. We must take good care of them. 


On the strategy of develuping Qinghai's economy, Comrade Hu Yaobang said: In what way 
can a province develop its economy? This is a question that the leadership of that 
particular province should constantly ponder and repeatedly wrestle with. On this 
question, he expressed his views as follows: 


1. Qinghai must give animal husbandry a higher and more important position than it 
currently does. Every prefecture and county must pay full attention to developing 
animal husbandry. Agricultural districts are no exception. The concept of completely 
separating the agricultural district from the pastoral district or the forestry 
district is outmoded. In order to develop animai husbandry, it is necessary to pay 
full attention to the improvement of animal breeds, the development of grasslands; and 
the processing of animal products. On the basis of the actual situation in Qinghai, we 
must build artificial grasslands in a down-to-earth manner. At the same time, we must 
also grow grass and plant trees on barren mountains and lakeshores, and expand the area 
of grasslands in a more economic way. As far as the whole country is concerned, animal 
husbandry remains a weak link. As one of the five major pastoral regions in China, 
your Qinghai should put forward a clarion call: Party and government leading cadres 
must understand animal husbandry, and cadres who are engaged in agriculture and animal 
husbandry should become experts in pastoral production. 


Second, it is necessary to plan a few key projects to develop Qinghai's prominent 
resources such as petroleum, natural gas, salt from salt lakes, and waterpower. With 
the government's help, Qinghai Province should bring in capital and technology from 
foreign countries or from other parts of China to develop some large-scale and 
efficient projects within a few years or a dozen years, for this will certainly 
accelerate the province's economic development. In developing local industries and 
town and township enterprises, Qinghai should not mechanically copy the experiences of 
the coastal provinces in east China, but should plan development of such industries and 
enterprises in light of local conditions. Because Qinghai Province lacks capital and 
technology and because the market is small in this province, you should proceed 
cautiously in developing rural enterprises. I endorse your plans to exploit local 
resources by setting up some small-scale animal products processing factories and small 
coal mines, but I suggest that you organize the masses to collect edible and other raw 
materials from the wild. Gathering such materials looks very promising as there are 
many useful things on the plateau, such as insects, grass, ferns, mushrooms, and bulbs 
of fritillaries. 


Third, it is necessary to boldly open to the outside world and vigorously bring in 
capital, technology, and qualified personnel. We have said before that there are two 
ways to open to the outside world: The first is opening to other provinces and the 
second is opening to foreign countries. In this respect, Qinghai comrades should 
further emancipate their minds and take bolder steps forward. They should take the 
initiative in developing lateral economic ties with other fraternal provinces and 
cities and in promoting exchanges with developed areas, with no fear of suffering 
"losses."' The purpose of this is to supply the other's needs and promote one another. 
To eliminate backwardness, you must pay a price. In bringing in qualified personrel, 
you should look for college or technical secondary school graduates with specialized 


knowledge. 
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Besides, you should also absorb a large number of skilled workers and technicians from 
the eastern provinces, because they will bring technology, information, and expertise 
in commodity production. You should welcome them to settle in Qinghai Province. 


Comrade Hu Yaobang said: To develop Qinghai, it is necessary to display a higher 
spirit of self-reliance and industriousness. in recent years, stat? support for remote 
border areas cannot be said to be little. Current state subsidies for Qinghai plus its 
own revenues amount to more than 1 billion yuan annually. You should use this sum of 
money in a planned way, trying to concentrate on building a few important projects each 
year, and should not spend it in a fragmented way. 


In his talk Comrade Hu Yaobang also made some important suggestions regarding the 
current reform. He said: Tremendous results have been achieved in economic reform in 
the countryside, while reform of the economic structure in urban areas has not only 
made a good start but has also yielded results. Reform is an irreversible historical 
trend in China, but we should not overestimate the success of urban reform. An 
outstanding problem now is that some local and departmental leaders, who fell short of 
the development of the situation, are slow to act. The party Central Committee: and the 
State Council have long made decisions on certain things, but not all of these 
decisions have been put into effect. For example, the leasing of small enterprises. 
Premier Zhao Ziyang clearly explained this system in his government work report a few 
years ago, but last year some localities did just the opposite. The situation has 
improved this year after they were reminded by the party Central Committee. As Qinghai 
is a vast province with a small population and as its residents consist of many 
nationalities, it should not mechanically copy the systems of commerce, medical, and 
health services of other inland provinces. Instead, it should undertake bolder reforms 
in light of local characteristics. 


Comrade Hu Yaobang said: The central authorities have been considering how to closely 
link economic reform with political restructuring. For years over-centralization and 
too rigid control have been a big problem of our administrative system. In August 1980 
Comrade Deng Xiaoping pointed out incisively in his article "On the Reform of the 
System of Party and State Leadership": "Our leading organs at various levels have 
taken charge of many matters which they should not and cannot handle, or cannot handle 
efficiently. These matters could have been easily handled by the enterprises, 
institutions, and communities at the grass-roots level, provided we had proper rules 
and regulations and they acted according to the principles of democratic centralism. 
Difficulties have arisen from the custom of referring all these things to the leading 
organs and central departments of the party and government: No one is so versatile 
that he can take on any number of complex and unfamiliar jobs. This can be said to be 
one of the main causes of the bureaucracy peculiar to us today." Without solving this 
problem and decentralizing powers, it would be difficult for economic reform to take a 
step forward, and its achievements would be hard to be consolidated. 


Hu Yaobang said: This remark made by Comrade Deng Xiaoping has been discussed and 
endorsed by the Political Bureau of the CPC Central Committee. It is a programmatic 
document in guiding China's political structural reform. Leading cadres at all levels 
must study ‘his remark once again, and extensively carry out reform in close connection 
with the actual situation in their own area and department. 


Comrade Hu Yaobang said: The 6th Plenary Session of the 12th CPC Central Committee 
will be held soon. It will discuss and adopt the decision of the party Central 
Committee on the guidelines for socialist spiritual civilization. The draft of this 
decision has been discussed and endorsed in principle by the Political Bureau of the 
CPC Central Committee. 
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Views are now being solicited from members of the party groups and Standing Committe: 
members of the party committees of various provinces, municipalities, and autonomous 
regions as well as party leaders of the central and state organs and various ministries 
and commissions. I believe this decision, as an epitome of the party's co]lective 
wisdom, will profoundly influence the development of China's socialist spiritual 
civilization in the same way that the decision on economic structural reform adopted by 
the 3d Plenary Session of the 12th CPC Central Committee vigorously spurred on Chin's 
material civilization. You must earnestly study this decision after it is examined and 
adopted bv the plenary session of the CPC Central Committee. Right now, party 
committees at all ievels must pay full attention to developing spiritual civilization 
in close connection with the actual situation in their own locality. In Qinghai we 
must pay particular attention to several things. 


-- We must further strengthen unity among all nationalities. Right now, relations 
among people of various nationalities in China are good. Qinghai is no exception. From 
now on, we must open the area inhabited by people of one nationality to people of other 
nationalities; promote exchanges in all fields and strengthen cooperation and mutual 
assistance among people of all nationalities; and consolidate and develop a new type of 
socialist relation among various nationalities in the course of developing economy and 
culture. 


-- We must understand and implement the party's policy on religion in an overall 
manner. Our party's long-term policy is to allow people to enjoy freedom in religious 
belief; protect, according to the law, the normal religious activities of the masses; 
and unite with all patriotic personages of the upper religious circles. At the same 
time, we must also point out: It is necessary to gradually change, after full 
discussion of and in accordance with the wishes of the masses, those bad customs and 
habits that prevent the nation from becoming prosperous and the people from becoming 
rich and those bad customs and habits that are harmful to developing the new types of 
civilization. In the meantime, we should also safeguard the positive achievements in 
the past in carrying out reforms. 


-- The broad masses of cadres must take the lead in observing party discipline and 
state laws. Qinghai's economy is not developed, and the province has long been hard to 
reach. Particular attention must be paid to educating cadres at all levels to 
extricate themselves from the pernicious influence of feudalism, to foster the concept 
in promoting socialist democracy and strengthening the legal system, and to consciously 
act according to state laws and party discipline. 


In conclusion, Comrade Hu Yaobang said: Right now, we do not have much wealth in our 
country, although our nation is large. Therefore, first, we must never become 
arrogant. Second, we must not relax our efforts. All of us must go all out to make 
the country strong, and work hard to forge ahead. In this way, there will be bright 
prospects for our country and our nation, and there will be a bright future for Qinghai. 


HU YAOBANG, OTHERS PAY LAST RESPECTS TO LIU DING 


0W030439 Beijing XINHUA Domestic Service in Chinese 1246 GMT 2 Sep 86 


[Excerpts] Beijing, 2 Sep (XINHUA) -- A memorial ceremony was held in the auditorium 
of the Babaoshan Cemetery for Fallen Revolutionaries in Beijing this afternoon to pay 
last respects to the late Comrade Liu Ding, who was a loyal communist fighter and 
outstanding member of the Communist Party of China. 


I. 3 Sep 86 K 14 CHINA 

PRC NATIONAL AFFAIRS 
Comrade Liv Ding was a member of the Standing Committee of the CPPCC 6th National 
Committse and an advisor to the former Ministry of Aviation Industry. He died of 
iliness on 25 July 1986 in Beijing at the age of 83. Attending today's ceremony were 
leading comrades and cumrade Liu Ding's friends, totalling more than 800 people. They 
included Comrades Hu Yaobang, Xi Zhongxun, Yang Shangkun, Yao Yilin, Deng Ligqun, Wang 
Zhen, Bo Yibo, Song Renqiong, Liu Lantao, Xiao Ke, Chen Xilian, Duan Junyi, Huang Zhen, 
Han Guang, Huang Hua, Lu Zhengcao, Wang Guangying, and Ma Wenrui. [passage omitted! 


Comrade Liu Ding was a founder and one of the principal Leaders of our country's 
military industry. His passing away is a great loss to our party and our country's 
science, technology, and national defense industry. Hu Yaobang, Deng Xiaoping, Zhao 
Ziyang, Li Xiannian, Chen Yun, Peng Zhen, Deng Yingchao, Xu Xiangqian, and Nie Rongzhen 
sent wreaths. Ye Jianying and Liu Bocheng also sent wreaths. 


There also were wreaths from Wan Li, Xi Zhongxun, "ang Yi, Li Peng, Hu Gili, Yao Yilin, 
Wang Zhaoguo, “Wang Zhen, Bo Yibo, Song Renqiong, Wang Shoudao, Liu Lantao, Lu Dingyi, 
Cheng Zihua, Huang Hua, Zhang Aiping, Yang Jingren, Chen Zaidao, Lu Zhengcao, Deng 
Zhaoxing, Ma Wenrui, Qian Xuesen, Huang Kecheng, and He Changgong. When Comrade Liu 
Ding was critically ill, the party Certral Committee showed great concern for his 
condition. Comrades Hu yaobang and Li Xiannian sent representatives to visit him in 
the hospital. Comrades Xi Zhongxun, Li Peng, Yao Yilin, Xiao Ke, Huang Hua, and Lu 
Zhengcao and international friend Rewi Alley also went to the hospital to visit and 
comfort him. 


BOOK CN ORDINARY PEOPLE, CULTURAL REVOLUTION 


0W020048 Beijing XINHUA in English 2358 GMT 1 Sep 86 


([Text] Beijing, September 2 (XINHUA) -- A Chinese novelist is writing a book about the 
lives of 100 ordinary people during the tumultous "Cultural Revolution" (1966-1976), 
the first of its kind in China. Feng Jicai, vice-chairman of the Tianjin's Writers 
Association, told XINHUA today that h* has been pondering such a panorama on the 
revolution for quite a long time. 


"I would like to reflect the things which happened at the bottom of society in the 
revolution, and reflect the suffering and hopes of the people through their 
experiences," Feng said. "I also want to contribute the report to the Cultural 
Revolution Museum Archives,” he said. 


Ba Jin, chairman of the Chinese Writer's Association and the winner of the 1982 
International Dante Prize, has called on the state to set up the nxsseum to remind later 
generations of the suffering. 


Feng, who used to be a player for the Tianjin Basketball team in the 60s, has written 
many novels since the Cultural Revolution. His best seilers include "The Taiping 
Uprising,” "A Magic Lamp," and "A Magic Pigtail." Ba Jin's best-known works include 
the 14-volume "Writings of Ba Jin," "Family," "Spring," "Autumn" and "The Trilogy of 
Love." 
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JIANGXI PLA CONCLUDES REGIMENTAL RECTIFICATION 


0W022022 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 30 Aug 86 


[Text] The provincial Military District successfully ended the task of party 
rectification in units at and below regimental level in mid-August. A joint check 
conducted by the working groups of the provincial Military District and military 
subarea as well as party committees of the units concerned and representatives of party 
members showed that party rectification units had conscientiously carried out their 
work, brought about healthy rectification development, and fulfilled the preset goals. 


In conducting the party rectification in units at and below regimental level, the 
provincial Military District paid special attention to the reform and streamlining of 
the Army, the transfer of administrative power of People's Armed Forces departments to 
local governments, the strengthening of party spirit, and the correction of party 
style. During rectification, units at Army and divisional levels sent out a total of 
54 working groups comprising 123 cadres who, adopting responsibility system, did solid 
work in the grass roots. : 


The party rectification helped party members in the Army gain a deeper understanding of 
the situation and party's policy, firming up their conviction in the certain victory of 
reform, deepening their understanding of the structural reform of and the streamlining 
of the Army. It ensured the smooth progress of streamlining troops in units at and 
below regimental level of the Military District; it helped to instill the idea of 
subordinating themselves to the overall situation of economic construction; it helped 
correct guiding ideas in running the daily operation; it helped strengthen their idea 
on party spirit and discipline; it helped raise their consciousness of contribution to 
the fundamental improvement of party style. Party rectification also helped raise the 
quality of party members and strengthen the building of party organizations. The party 
rectification units achieved marked results through a persistent and close linking of 
party rectification with the correction of party style and streamlining troops. The 
administrative power of the People's Armed Forces departments of the Military District 
was smoothly transferred to local governments in June. During the transfer of power, 
party members of the military district not only stood the test but set good exemplary 


roles. 


RECTIFICATION RESULTS IN JIANGXI UNITS NOTED 


0WO21916 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 29 Aug 86 


[Excerpts] According to the provincial party committee's Party Rectification Office, 
the rectification of party organizations conducted on a trial basis at selected 
village-level units throughout the province has been basically completed. Marked 
results have been achieved in this work thanks to the efforts of party committees at 
all levels, their sdequate preparations for the work, and their effective methods in 


carrying out this work. 


The results can be briefly summarized as follows: First, face-to-face education was 
emphasized, which heightened party members' awareness of party spirit. [ passage 
omitted] Party members of many pilot village took the initiative in doing good things 
for the people and in winning honor for the party. 
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Second, special efforts were made to rectify party work style, thus eliminating what 
the masses were strongly critical of. The pilot villages throughout the provinces 
successfully solved six prominent problems of which the masses were strongly critical. 
Special attention was given to straightening out financial affairs and curbing 
embezzling public funds and materials by abusing power; to putting an end to cadrés' 
using public money to entertain guests and to present gifts; to eliminating the 
practice of building houses on arable land; to resolving factional disputes between 
clans; to stopping indiscriminate felling of forest trees; and restraining such 
unhealthy tendencies as gambling and stealing with a view to improving social order. 


Third, with the strengthening of their leading bodies, party branches were able to 
raise their fighting capability. [passage omitted] 


Fourth, implementation of the basic guiding principles for party rectification further 
advanced the reform and stimulated economic development. Pilot villages throughout the 
province, proceeding from making party rectification promote reforms and economic 
development, vigorously disseminated and implemented the party's various policies on 
rural reform and economic development. In addition, they guided party members and 
cadres to eliminate ideological obstacles hindering the current reform. [passage 
omitted] This promoted reforms and economic development in rural areas. 


SHANDONG CIRCULAR HITS ILLEGAL LAND OCCUPATION 


SKO10711 Jinan Shandong Provincial Service in Mandarin 2200 GMT 30 Aug 86 


[Text] The provincial party committee and the government recently issued a circular on 
strengthening land management and on banning illegal occupation of land. 


The circular points out: Over the past few years, the phenomenon of illegally 
occupying and arbitrarily utilizing land has become very serious in some localities. 
The utilization of land by village and township enterprises and establishments, for - 
rural housing construction in particular, has gone out of control. Some cases of 
illegally buying, selling, and leasing land have emerged. To this end, the party 
committee and government at all levels should educate the cadres and the masses to 
strengthen their sense of the legal system and policies. Furthermore, a comprehensive 
investigation of the utilization of land for non-agricultural use should be conducted. 
Utilization of land in violation of regulations should be banned immediately and dealt 
with according to the law. Leaders who fail to conduct effective investigations or who 
oppose such efforts should be called into account. While conducting comprehensive 
investigations, it is necessary to carry out land registration, issue _ land 
certificates, and improve land management. 


The circular points out: To ban illegal occupation and utilization of land, we should 
strictly handle cases of illegal land occupation. 


The circular calls on the public security and judicial organs to take the initiative in 
coordinating with land management departments to properly handle cases concerning land 
occupation or utilization in violation of the law. Financial and banking departments 
should refuse to allocate or pay funds for buying, selling, or leasing the land. 
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The circular calls for efforts to strictly enforce relevant state law and regulations 
and procedures for examination and approval of land for non-agricultural use. No 
departments or individuals are permitted to illegally occupy or utilize land or to 
employ trickery to give approval and thus exceed their authority. All villages and 
townships are strictly forbidden to arbitrarily occupy and utilize land or to buy, 
sell, and lease the land. Local governments and concerned officials should be called 
to account if they recklessly utilize the land or arbitrarily approve the utilization 


of land. 


In the circular, the provincial party committee and government announce the 
establishment of the Shandong Provincial Land Administrative Bureau to take charge of 
the province's land administration in a unified manner. 


The circular calls on all city, prefectural, and county people's governments to 
correspondingly establish land administrative organs and township governments’ to 
install full-time or part-time land administrative assistants. 


SHANDONG PEOPLE'S CONGRESS OPENS MEETING 


SKO030138 Jinan Shandong Provincial Service in Mandarin 2200 GMT 2 Sep 86 


[Text] The 2lst Standing Committee meeting of the provincial People's Congress opened 
in Jinan on 2 September. 


At the plenary session held on the morning of 2 September, the participants listened to 
the explanation made by Vice Governor Ma Changgui concerning the province's draft 
methods for implementing the PRC's law on compulsory education; the explanation made by 
the provincial Agricultural Department on the province's draft regulations regarding 
the management of crop seeds; and the explanation made by the Scince, Education, 
Culture and Public Health Committee under the provincial People's Crngress Standing 
Committee regarding the province's draft stipulations on protecting the legitimate 
rights and interests of women and children. 


Li Zhen, chairman of the provincial People's Congress Standing Committee, presided over 
the plenary session held on the morning of 2 September. Attending the plenary session 
were Xiao Han, Zhang Zhusheng, Xu Jianchun, Lin Ping, Feng Lizu, Lu Hong, Xu Sen, and 
Yan Qingqing, vice chairmen of the provincial People's Congress Standing Committee. 
Attending the plenary session as observers were Han Bangju, president of the provincial 
Higher People's Court; Zang Kun, chief procurator of the provincial People's 
Procuratorate; responsible comrades of the General Office and other departments 
concerned under the provincial people's government; responsible comrades of the 
People's Congress Standing Committee of various cities under the jurisdiction of the 
provincial government; responsible comrades of various prefectural People's Congress 
work liaison groups; and responsible comrades of some county People's Congress Standing 


Committees. 


q 
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GUANGDONG REFORMS CADRE EMPLOYMENT SYSTEM 


HKO30248 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 1 Sep 86 


[Text] In reforming the personne} system, we must focus on reforming the cadres' 
office tenure system and gradually institute the fixed office tenure system, the 
employment system, the [words indistinct] system, and the exchange system for cadres in 
state enterprises and government offices. From now on, the province must recruit, 
employ, and transfer cadres in’ strict accordance with plans. This is what our reporter 
has learned from a provincial conference of Personnel Bureau directors of all cities, 
prefectures, and counties which concluded this afternoon. It is learned that during 
the Seventh 5-Year Plan,~’the province will comprehensively institute the manager 
responsibility system and the target responsibility system within the office tenure. 
It will continue to institute the employment system in recruiting new cadres. Efforts 
will be made to coordinate reform so as t6 reduce trouble in employing cadres. 
Furthermore, the province will continue to~ properly grasp the exchange of talented 
people, so as to open up a new road for mountainous areas, minority nationality areas, 
remote areas, and township enterprises, in human resources exploitation. 


The conference was held by the provincial Personnel Bureau from 27 August to l 
September in Guangzhou. 


ROBBERS OF HONG KONG, BRITISH VISITORS EXECUTED © 


0W030718 Beijing XINHUA in English 0602 GMT 3 Sep 86 


[Text] Guangzhou, September 3 (XINHUA) -- Two youths who robbed British and Hong Kong 
businessmen of a large sum of money were executed Tuesday. 


Wang Weidong, 18, Wang Zhigang, 19 and Xue Wenyong, 19, workers in Shenyang City in 
northeast China's Liaoning Province, robbed two businessmen, one from Britain and the 
other from Hong Kong, at Yuexiu Park early in March and were arrested in April, said a 
judge from the Intermediate People's Court in Guangzhou. 


Previously the three teenagers had been arrested or detained because of hooliganism. 
In March of this year, they came to Guangzhou hoping to get rich quick through illegal 
means. 


With knives that had bought in Beijing, they had unsuccessfully attempted crimes on 
several occasions until on March 19th when they found their victims, the judge said. 


The three followed the two victims to a quiet place where Wang Zhigang rushed to rob 
the British businessman of his briefcase. After seeing the robbers he tried to run 
away. He was accompanied by the Hong Kong businessman who appealed to the three not to 
harm them. 


Ignoring the appeal, they robbed the Hong Kong man of his briefcase containing 1,700 
Hong Kong dollars before persuing the other man. The latter's briefcase was also 
stolen which contained Chinese and foreign currency, traveler's checks, credit cards 
and a passport. During the course of the robbery Xue Wenyong knifed one of the victims 
in the finger. Immediately after the robbery the suspects eluded the police but were 
arrested in April when they reappeared in the city. 
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Chinese criminal code clearly states execution as a possible punishment for violent 
robbery. The city's intermediate court sentenced Wang Zhigang and Xue Wenyong to death 
by firing squad. Wang Weidong was sentenced to death with a two year reprieve, because 
he had not yet reached his eighteenth birthday. 


After the first trial, the three appealed to the provincial level, but they were turned 
down. The highest People's Court in Beijing also upheld the sentences. 


CORRUPT OFFICIAL GIVEN SUSPENDED DEATH SENTENCE 


0W030726 Beijing XINHUA in English 0650 GMT 3 Sep 86 


[Text] Guangzhou, September 3 (XINHUA) -- A business executive in Shenzhen, Guangdong 
Province, has been sentenced to death, suspended for two years, for accepting 92,800 
yuan and 126,000 Hong Kong dollars in bribes. 


Zhou Songrui, 45, former deputy general manager of Xilihu vocational village in the 
Shenzhen Special Economic Zone, received the illegal gains in the form of goods and 
cash from construction firms based both on the Chinese mainland and Hong Kong between 


December 198i and July 1985. 


Of this, his wife, Zeng Zizhen, received 56,700 yuan and 5,000 Hong Kong dollars and 
was sentenced to three years' imprisonment, suspended for three years. 


The verdict, passed by the Shenzhen City Intermediate People's Court July 2, includes 
deprivation of Zhou's political rights for life. "The verdict was based on Zhou's 
confession and the recovery of all his illegal gains," a court official said today. 


Neither Zhou nor Zeng lodged an appeal. The Guangdong Provincial Higher People's Court 
approved the verdict on Zhou July 23. Zhou was promoted and chosen as an “advanced 
worker" many times during the four years he was receiving bribes. 


He became deputy general manager of the vocational village in charge of construction in 
August 1984. Taking advantage of his post, he took bribes totalling 80,000 Hong Kong 
dollars on six occasions from a Hong Kong firm for the construction of a restuarant 


alone. 


HUBEI LEADER STRESSES POLITICAL STRUCTURAL REFORM 


HKO30249 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 2 Sep 86 


[Text] Yesterday morning, provincial party committee Deputy Secretary Zhao Fulin 
pointed out in a speech at the 1986 autumn commence ceremony of the provincial Party 
School that political structural reform is a major topic confronting the cadres. Those 
studying at the school must seriously study Marxist theory and probe this topic in 
connection with the reality of reform. 


Comrade Zhao Fulin said: Building socialism with Chinese characteristics is a great 
practical activity in the history of the development of socialism. No ready-made 
answers can be found in the works of Marx. China's socialist system is incomparably 
superior. However, there are certain defects in our economic and political structures. 
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This requires that we emancipate our minds, clear the way to create new things, 
actively plunge into reform, creatively study and research Marxism in the course of 
reform, engage in bold practice, and strive to improve our political and theoretical 
qualities. 


Comrade Zhao Fulin pointed out: Political structural reform is a major topic currently 
confronting the cadres. It is a profound revolution. Political structural reform is 
certainly not the subjective imagining of some individual, it is an objective demand 
arising from reforms of the economic structure and the self-perfection of the socialist 
system. Economic and political reforms must be synchronous. 


Comrade Zhao Fulin also spoke on some key issues in the party school students' probing 
and study of political structural reform: 1) Put the socialist legal system on a sound 
basis; 2) Institute division of work between party and government; 3) Make socialism 
highly democratic; 4) Reform the cadre systems; 5) Streamline the organs and improve 
work efficiency. 


In conclusion, Zhao Fulin expressed the hope that everyone will learn how to link 
theory with reality. They should be vigilant against simple, poor, empty, and 
dogmatic-style study methods. They should uphold basic Marxist theory and also be bold 
to face the new problems that appear in reforms and modernization. They must learn how 
to combine upper-level decisions and instructions with the realities of the localities, 
departments and units. This is a creative work method. 


(Zhou Dayuan), president of the party school, also spoke at the ceremony. Responsible 
comrades of the provincial party committee and of departments concerned Li Haizhong, 
Liu Qizhi, Ding Fengying, (Gu Changsheng), and (Zhang Peng) were present. 
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ILLEGAL MONEY DISCOVERED DURING BEIJING AUDITS 


SK020951 Beijing City Service in Mandarin in 1330 GMT 16 Aug 86 


[Text] Auditing work of our municipality played an active role in promoting a turn for 
the better in party style and social conduct in the first half of this year. Auditing 
work was carried out cross the board in six specialized fields, such as supply, foreign 
trade, self-raised capital construction funds, and bank and trust units, under unified 
arrangements of the municipality. According to statistics, at the 249 units where 
audits were conducted, problems of various kinds involving some 70 million yuan were 
unearthed, of which some 68 million yuan was gained in violation of discipline. To 
date, some 24 million yuan has been turned over to higher financial authorities. 


Focusing on the central tasks of the party's economic work, auditing work was actively 
carried out to control investment in fixed assets and the irrational spending of 
consumption funds in the first half of this year. During the audits, 12 
discipline-violating cases involving more than 1 million yuan each were discovered. 
The total sum of money involved in these cases amounted to 71 percent of the money 
gained in violation of discipline in the first half of this year. 


Meanwhile, embezzlement and bribery cases committed by the municipal horticulture 
school, responsible persons of the (Lumei) service company who took advantage of 
contracted projects to ask for and take nearly 20,000 yuan in bribes, and a case 
committed by (Wu Zhensheng), manager of the (Huayang) Hotel, and others who divided up 
profits totaling 4,900 yuan privately in the name of raising funds were also 
discovered. While auditing the sources of self-raised funds for capital construction 
projects, and extra-budgetary capital construction projects in a _ selective way, 
auditing departments discovered that 83 percent of the units carried out capital 
construction by pooling funds arbitrarily. For instance, the (Nanhuqu) Village of 
Chaoyang District, without the permission of planning department, privately cooperated 
with 13 units in building houses in the village, and some of them resold the houses at 
a profit. The municipal party committee and government have strictly handled this cse. 


NEI MONGGOL PARTY SECRETARY ON ANIMAL HUSBANDRY 


SKO21204 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 30 Aug 86 


[Text] Yesterday morning, Zhang Shuguang, secretary of the regional party committee, 
gave a speech entitled "Read a Scripture on Grass and Livestock Farming in an Effort To 
Boost Animal Husbandry," at the regional scientific and technological consultative work 
conference. He put foward specific suggestions on further implementing the plan for 
carrying out the economic construction policy of emphasizing forestry and animal 
husbandry while diversifying the economy. 


Comrade Zhang Shuguang first analyzed the status of animal husbandry in the Nie Monggol 
Autonomous Region. He said: Animal husbandry is the foundation of our region's 
economy, and the superiority and major feature of the region. Grasping animal 
husbandry means grasping the essential point of our region's economy. It is a gold key 
for our people of various nationalities to eliminate poverty and to become prosperous 
as well as a thoroughfare leading to a comparatively well-off society. 
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Comrade Zhang Shuguang said: In the process of developing animal husbandry, we should 
implement two transitions and grasp two links. He pointed out: Since the 3d Plenary 
Session of the llth CPC Central Committee, 70 percent of our region's peasant and 
herdsmen households have solved the problems on food and clothing. Now, we must strive 
to change our situation from one of enough food and clothing to one of being 
comparatively well-off. It is a transition from a natural economy to a socialist 
commodity economy. The two links are the circulation and the animal by-product 
processing links. We should develop a multilayered and multichanneled circulation link 
in various forms, raise the animal-slaughter rate, develop the commodity rate of 
livestock, and accelerate the circulation of livestock and animal by-products. To 
speed up the turnover of livestock, we should free ourselves from the old habit of 
paying attention to only the number of livestock on hand, and should develop livestock 
in line with market demands. In the animal by-product and forestry products processing 
industries, we should adopt a coordinated method to develop the rough and intensive 
processing industries characterized by multilayered and multichanneled cooperation in 
diversified forms. 


Comrade Zhang Shuguang stressed: The areas that develop both agriculture and animal 
husbandry, that develop only animal husbandry, and that develop both forestry and 
animal husbandry, as well as small towns and the city outskirts should all stress the 
development of animal husbandry. In a broad sense, this animal husbandry includes all 
kinds of breeding industries, all processing industries in favor of the breeding 
industries, multilayered and diversified forms of the service industries, transport, 
scientific research, as well as cultural and educational undertakings. 


Comrade Zhang Shuguang stressed: In developing animal husbandry, we should integrate 
it with the current situation and promote its development through the current work. At 
present, we should grasp the central link of increasing production and providing 
disaster relief. The pastoral areas should combat disasters and ensure the safety of 
livestock. The rural areas should carry out production through self-reliance. We 
should closely combine the work of ensuring livestock safety in the pastoral areas with 
that of carrying out production through self-reliance in the rural areas in an effort 
to vigorously develop animal husbandry. The central task of the whoie region for this 
winter and next spring is to protect the animals and ensure that they tide over winter 
and spring. The major period for protecting animals is next spring. We should make 
preparations for animals before the arrival of the severe winter, and ensure the safety 
of pregnant animals so as to lay a good foundation for the development of animal 
husbandry. 


Comrade Zhang Shuguang pointed out: While implementing the economic construction 
policy of emphasizing forestry and animal husbandry while diversifying the economy, we 
should conduct scientific appraisal and study ways to develop animal husbandry, 
scientifically study this work with the relevant units, experts, scholars and 
scientific and technological workers, appraise the strategic status and feasibility of 
developing animal husbandry in Nei Monggol from all angles, and strive to solve the 
ideological problems of the people. Furthermore, we should improve the leadership 
level of cadres. 


Comrade Zhang Shuguang also set forth specific demands on the propaganda work. He 
pointed out: We should organize all means of propaganda to conduct extensive 
propaganda and mobilization work. The press, broadcasting, television, literary and 
art, and publication departments should give extensive publicity to the importance of 
accelerating the development of animal husbandry based on boosting grass and livestock 
farming. 
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The press, broadcasting, and television units should open special columms and spots on 
grass and livestock farming in an effort to boost animal husbandry, grasp typical ideas 
and understanding, purposefully discuss the facts in a positive way, educate and guide 
the masses, convince the people by reasoning, and allow them to air different views. 
The publication, literary, and art departments should also formulate plans for 
publicizing grass and livestock farming to boost animal husbandry. 


Comrade Zhang Shuguang pointed out: The scientific and technological departments at 
all levels should strengthen the study and popularization of applied technology for 
animal husbandry. The animal husbandry scientific and technological personnel in 
particular should study new technology for developing animal husbandry, and guide its 
development. The animal husbandy scientific and technological organizations and 
establishments s!ould give scientific guidance, organize forces to popularize 
technology, and work actively to accelerate the progress of scientific livestock 
farming. 


While touching on the issue of making education serve the development of animal 
husbandry, Comrade Zhang Shuguang pointed out: All banners and counties should turn 
some regular middle schools into animal husbandry vocational schools or technical 
schools so as to enable the students to directly participate in animal husbandry 
production after their graduation. 


Comrade Zhang Shuguang also pointed out: All economic departments should serve the 
development of animal husbandry. He said: The financial and trade departments should 
organize forces, conduct investigations, and offer plans for solving the problems 
concerning the multilayered, multichannel, and diversified forms of circulation. The 
industrial and communications departments should also study plans for stimulating the 
development of productive forces in the pastoral areas and for manufacturing all kinds 
of animal husbandry machinery, machinery for processing animal by-products, machinery 
for household and labor services, cooking utensils, and furniture. They should study 
in particular the issue of processing animal by-products, the issue of how to make the 
woolen textile plants change the current passive situation of simply depending on 
administrative means to restrict the outflow of knitting wool, and the issue of 
establishing cooperative units to directly sell industrial products and animal 
by-products. The financial and taxation departments should study the issue of how to 
apply tax policies to support the development of animal husbandry. The banks and 
banking departments should also study the issue of how to support animal husbandary in 
terms of banking policy, systems, and loans. 


He also stressed: All mass organizations including trade unions, CYL Committees, and 
women's federations, and all democratic parties and establishments should be mobilized 
to play a dart in vigorously developing animal husbandry. All regional departments and 
units should take the initiative in reporting to the higher-level competent departments 
their plans for boosting grass and livestock farming and for further implementing the 
policy of emphasizing forestry and animal husbandry while diversifying the economy, and 
strive to win effective support from the departments of the higher level. 


In conclusion, Comrade Zhang Shuguang pointed out: All policy research departments 
should study ways to readjust the relevant policies, and ensure the development of 
animal husbandry. The regional party committee will apoint specialized personnel to 
form a leading body to guide and direct the implementation of the animal husbandry 


development plan. 


Attending the conference were leading party and government comrades of the region, 
including Qian Fenyong, Tian Congming, Xu Lingren, Liu Zuohui, Bai Junqing, and Zhao 
Zhihong, as well as responsible persons of the relevant commissions, offices, 
departments, and bureaus. 
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SHAANXI MEETING REVIEWS INSPECTION GROUP'S ERRORS 


HK310537 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 30 Aug 86 


{Excerpts} The provincial party committee held a meeting of leading party-member cadres 
of the provincial organs on 30 August to announce its decision on punishing a number of 
leading cadres for their mistakes in lavish eating and drinking as members of a group 
inspecting and accepting the popularization of education in Shangluo Prefecture. Zhang 
Kejian, director of the provincial education department, made a _ public 
self-examination. Zhou Yaguang, deputy secretary of the provincial party committee, 
made a speech. 


Following the revelation of the lavish eating and drinking on the part of the group 
inspecting and accepting the popularization of primary education in Shangluo 
Prefecture, the provincial party committee viewed the matter very seriously, and its 
leadership listened to numerous reports on investigating and dealing with the case. 
The provincial party committee held two standing committee meetings to discuss the 
case, and also sent a report to the Central Discipline Inspection Commission. The 
commission agreed with the committee's decision to give a serious inner-party warning 
to Zhang Kejian. [passage omitted] 


Comrade Zhou Yaguang gave a number of views on the lessons to be learned from this 
case. He said: This was a typical case of violation of discipline. In particular, as 
it occurred in a poor and backward mountain region, its uature was rather serious and 
there are many lessons to be learned. Unhealthy trends such as lavish eating and 
drinking, giving banquets, and presenting gifts are very stubborn as well as being 
widespread. Every party member and cadre must clearly understand that every time a 
problem of unhealthy trend occurs, it endangers the party's cause; and every time such 
a trend is corrected, it contributes to building the party. [passage omitted] 


Comrade Zhou Yaguang stressed that the remnant influences of feudalist thinking are a 
historical and ideological root of the unhealthy trends in the party. A few people 
deliberately squander the sweat and toil of the masses while going all out to 
ingratiate themselves with higher authority, regarding normal work relationships as 
feudal personal attachment. They are not at all enthusiastic about doing things for 
the masses but are very active in entertaining higher-level leaders so as to gain 
favor, promotion, and appointment to important posts. We must severely criticize and 
educate such people. Those who refuse to mend their ways must be resolutely removed 
from their leading posts. [passage omitted] 


SHAANXI RADIO ON FEUDAL PRACTICES IN PERSONNEL WORK 


HK300303 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 29 Aug 86 


[Station commentary: "Eliminate the Pernicious Influence of Feudalism in Personnel 
Work" ]} 


[Excerpts] [passage omitted] At present there are two main expressions among leading 
cadres of the pernicious influence of feudalism in personnel work. One is to make use 
of one's powers to find a job, position, or school for one's children, relatives or 
friends. The other is to regard the unit or place under one's leadership as a personal 
sphere of influence. This leads to a decadent relationship of attaching oneself to 


others. 
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Certain leading cadres arrange a place for their children, relatives, or friends in 
their unit or place just by saying a few words or writing a note; or else they seize 
the chance of selecting reserve cadres to find a nice niche for their children, 
relatives, or friends. Instead of selecting and appointing able hands, they thus 
promote relatives and friends. This causes an abnormal phenomenon in which husband and 
wife, father and son, mother and son, cousins, uncles and so on are all working in the 
same business. [passage omitted] In this way, the status of the leading cadres as:the 
people's servants and their program of serving the people just turn into empty talk. 


The pernicious influence of feudalism in personnel work is also expressed among certain 
leading cadres as regarding the units and places under their leadership as personal 
spheres of influence in which only acquaintances are appointed to official posts, one 
individual has the final say in everything, and things can only be done according to an 
individual's likes and dislikes and emotions. Hence, those who indulge in flattery can 
often be promoted to important posts. Such flatterers who act on the leader's hints 
are often to be found around such leading cadres. On the surface, they are willing to 
be slaves, but in reality they are crawling their way up. [passage omitted] 


At present the situation in economic structural reform is excellent. Political 
structural reform is pressing. We cannot smoothly carry out the reforms unless we are 
resolved to eliminate the problems of feudal relationships in personnel work. Leading 
cadres and party members must stand out boldly and make their proper effort to 
eliminate the pernicious influence of feudalism in personnel work. 


BAI JINIAN ON IMPROVING SHAANXI'S RURAL PRODUCTION 


HK281143 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 27 Aug 86 


[Excerpts] On 27 August, Bai Jinian, secretary of the provincial CPC Committee, spoke 
at the provincial meeting on advancing science and technology in rural areas, urging 
the areas to improve rural productive forces and to develop commodity economy. 


Bai Jinian pointed out: The province's economic development in rural areas faces many 
problems, which can be summarized as having a very low standard of productive forces. 
To improve the rural areas' standards of productive forces, as well as develop the 
areas' commodity economy, we must really do well in the following five tasks: 


First, we should continue to do well in reforming the rural economy. Proceeding from 
the market demand, we must continue to do well in readjusting the industrial 
structure. We must switch from the natural economic pattern, marked by single-crop 
agricultural production for one's own consumption, to the commodity economic pattern, 
marked by township enterprises’ commodity production basing on agriculture. We must 
establish and perfect various kinds of service systems, and promote the development of 
cooperative economy, so as to form a diversified and multi-level service network. 


[passage omitted] 


Second, we should greatly improve the basic conditions for rural production. The 
irrigated areas in the central Shaanxi plain must strive for new breakthrough points 
and improvement in terms of irrigation, fertilizer, land transformation, improved 
breeds, plowing and crop protection. The areas should also try to tap internal 
potential, as well as importing new technology. 
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Areas in north and south Shaanxi must try very hard to improve the basic conditions as 
a whole for rural production, which include transport, energy resources, irrigation 
works and ecological environment protection. [passage omitted] 


Third, we should greatly develop township enterprises, and make this become the key for 
changing the rural economic structure, promoting links between urban and rural areas, 
narrowing the gap between urban and rural areas, narrowing the gap between industry and 
agriculture, improving the rural productive forces, and developing the rural commodity 
economy. When developing the township enterprises, we should classify them and give 
guidance accordingly. Township enterprises in the central Shaanxi plain must develop 
in the direction of using high technology to produce famous goods and machinery 
component parts. Those in north and south Shaanxi may develop freely in connection 
with their resources, funds, technology, qualified personnel, and the support 
received. Leading organs in all localities, leading cadres and all trades must support 
township enterprises in terms of material supply, equipment, funds, technology and 
qualified personnel, so that the township enterprises can develop healthily. 


Fourth, we should strive to improve the ievel of management and operation. Our low 
level of management and operation is a major hinderance for the rural areas' 
development of commodity economy. From now on, all departments at provincial, 
prefectual and county levels must really do well in improving the level of management 
and operation. [passage omitted] 


Fifth, we should expedite the pace of technological transformation in agriculture, and 
strive to advance the rural areas' science and technology, We must strengthen the 
building of scientific and technological teams in rural areas, and give full play to 
the present roles of research units and schools in the rural areas. Trades and 
departments in urban areas must establish the idea of giving priority to grass roots. 
They should voluntarily transfer scientific and technological knowledge to the rural 
areas, so as to serve the grass roots and rural areas. They should take the role of 
helping the rural areas develop commodity production as their unshirkable duty. 


[passage omitted] 


XIAN PAPER REPORTS CHAOS AT RAILROAD STATION 


HK290243 Xian Shaanxi Provincial Service in Mandarin 01.'0 GMT 29 Aug 86 


[Text] A letter to the XIAN FAZHI BAO [XIAN LEGAL JOURNAL] reports a chaotic state of 
law and order at the Xian railroad station square. The letter says: Every day there 
are personnel of over 100 travel agencies waiting at the exit gates on the western side 
of the square to solicit travelers. Most of these personnel are young girls recruited 
from the rural areas. A number of criminal elements have seized the chance to get hold 
of fake licences for the purpose of cheating travelers. In the square, many peasants 
from elsewhere are waiting around for someone to hire them. Some of them spend more 
tha. 10 days there, seriously affecting the appearance of the place and blocking 
traffic. 


At the railroad ticket offices, there is a dense mob of people, and some even crawl 
along over people's heads in their desperate efforts to buy tickets. 


The XIAN FAZHI BAO suggests that the departments concerned seriously control social 
order at the railroad station square. 
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RENMIN RIBAO ON TAIWAN'S FOREIGN EXCHANGE SURPLUS 


HK271347 Beijing RENMIN RIBAO in Chinese 25 Aug 86 p 3 


[Article by Tong Yi [4547 4135]: "A Crisis Lurks Behind Taiwan's Huge Foreign Exchange 
Surplus"] 


[Text] As Taiwan's foreign exchange surplus has risen drastically over the past 2 
months, so has public concern. According to reports, by the end of May 1986, Taiwan's 
foreign exchange surplus had reached $30 billion, exceeding Japan, and third in the 
world after West Germany and the United States. Generally speaking, the volume of 
foreign exchange surplus of a country or region is of a standard sufficient to cover 
its import needs for 6 months. But Taiwan has now enough foreign exchange surplus to 
cover import needs for 17 months, far in excess of the above standard. 


A huge foreign exchange surplus not well utilized will become a disaster. What are the 
"dangers" and “problems” of an excessive foreign exchange surplus? Some of the Chinese 
press in Taiwan and abroad believes. They are: 


First, the hidden crises of inflation and soaring prices. 


Excessive foreign exchange surplus has put great pressure on Taiwan's finances and 
currency. This is because the authorities have to pay equal value of Taiwan money to 
its people in order to purchase their foreign exchange. The issuance of large amounts 
of banknotes has brought about a flood of floating capital even when no great price 
fluctuation has taken place so far. People generally put their money in the bank, 
hence “flooding the banks," and the strange phenomena of banks refusing deposits and 
lowering interest rates (with the official interest rate at 5.25 percent, and the 
actual interest rate only 3.75 percent.) If the interest rates should continue to 
fall, it will possibly lead to inflation if the economic situation should change. 
Director Chang Chi-cheng pinpoints the seriousness of the problem. He said: "Such 
pressure is far too great...any price fluctuation will bring about a run, like a flood 
breaking the dyke, which is terrible." 


The volume of capital amassed in Taiwan's organs or people's hands has come to an 
amazing degree; like the water that fills a reservoir, it will bring about a disaster 
once it surges into the market, leading to soaring prices and extremely great danger. 


Second, an excessive foreign exchange surplus means funds lying idle and a waste of 
natural resources. The purpose of bringing in foreign exchange is import. When 
Taiwan's foreign exchange surplus is rising drastically, its import volume has fallen 
continuously. In 1984, Taiwan's total import volume dropped by 8.4 percent from 1984. 
Over 90 percent of Taiwan's imports are raw materials and equipment for production. 
The drop in imports is an expression of the lack of enthusiasm for investment. 


And third, an excessive foreign exchange surplus will easily bring about frictions in 
trade, leading to resistance or compulsory restriction or protectionism in trade. 


A contradictory phenomenon exists in Taiwan: On the one hand, foreign exchange surplus 
(savings of the Taiwan people) is deposited abroad to be utilized by others; on the 
others, it has to borrow from foreign countries because of insufficiency in public 
‘investment. In recent years, Taiwan has incurred more than $7 billion in foreign 
debts, and the interest rates for the debts are much higher than those for its foreign 
exchange surplus deposited abroad. 
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As a result of the dollar devaluation, Taiwan's “central bank" and several commercial 
banks designated for foreign exchange operation will suffer losses on their foreign 
exchange surplus. It is said that the "central bank" alone will incur an annual ioss 
of $25.5 billion [New Taiwan dollars]. 


Besides, the Taiwan authorities had never made it clear to the public under what names 
they have deposited Taiwan's foreign exchange surplus abroad. Pressed continuously by 
some members of the “Legislative Yuan," Director Chang Chi-cheng finally disclosed that 
accounts were opened in foreign banks “under the names of three corporations." The 
Taiwan authorities gave the following explanation for such a practice: Because of 
Taiwan's peculiar political status, there is danger of its properties abroad being 
taken over by an antagonistic government; therefore, precautions should be taken and a 
more concealed way has been adopted. The Taiwan people and media have complaints 
against such a practice, believing that foreign exchange is property possessed by the 
entire people. If the foreign exchange surplus is deposited under the names of some 
organs or individuals, it will create some problems about where the money will go, 
should there be some changes in the situation. This reflects the lack of confidence of 
the Taiwan authorities and people in Taiwan's political future. 


TAIWAN FISHING BOATS SEEK SHELTER IN ZHEJIANG 


OW311027 Beijing XINHUA Domestic Service in Chinese 1045 GMT 28 Aug 86 


(By correspondent Li Xiaokang] 


{Text] Hangzhou, 28 Aug (XINHUA) -- Three hundred and sixty-five Taiwan fishing boats 
operating in the East China Sea fishery zone converged into Shipugang of Zhejian's 
Xiangshan County by 0100 on 27 August to seek shelter from Typhoon no 15. Aided by the 
local navy, boats dispatched by the Xiangshan County Taiwan Fishermen Reception Center 
Guided the Taiwan fishing boats to safety. 


The Taiwan fishing boats were warmly received by the Xiangshan county people's 
government. Headed by Chen Xinchang, the country's deputy magistrate, the reception 
station was fully prepared for the reception. In addition to replenishing the Taiwan 
fishing boats with fresh water and nonstaple food free of charge, the country's aquatic 
production and commercial departments sent their personnel to bring cigarettes, wines, 
and medicines to the Taiwan fishing boats amid winds and rains. 
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FOREIGN MINISTRY SPOKESMAN ADDRESSES NEWS BRIEFING 


On Forming Team With PRC 
0W291431 Taipei CNA in English 1049 GMT 29 Aug 86 


[Text] Taipei, Aug 29 (CNA) -- The Republic of China [ROC] will absolutely not agree to 
form a table tennis team with players from Red China to take part in the Euro-Asian 
games in Tokyo, Foreign Ministry Spokesman Cheyne J.Y. Chiu said Friday. 


Chiu made the denial while answering questions at a regular news conference at the 
Government Information Office about an August 6 news report in the CHRISTIAN SCIENCE 
MONITOR saying that the ROC has agreed to select one player to form a team with two Red 
Chinese players for the competition in December. In line with the nation's consistent 
anti-Communist policy, the ROC Table Tennis Association has said it will absolutely 
never agree to set up such a team, Chiu told reporters. 


Chiu also condemned- recent propaganda statements from the Peiping regime saying the 
Communists have received a large cash donation from the people of Taiwan for the 
rebuilding of the Matsu temple on Meichu Island in Fukien Province. The report is 
plainly a united front trick, as the Red regime has strictly prohibited the freedom of 
religion on the mainland, he pointed out. 


On PRC Mongolia Pact 
0W291439 Taipei CNA in English 1053 GMT 29 Aug 86 


[Text] Taipei, Aug 29 (CNA) -- The Republic of China [ROC] will not recognize any 
agreement between the Peiping regime and Outer Mongolia, Foreign Ministry spokesman 
Cheyne J.Y. Chiu said Friday while commenting on a recent consulate agreement inked 
between them. 


Chiu said it is the Republic of China's consistent policy that Outer Mongolia should 
soon bring its de facto status in line with its legal status as an area under ROC 
jurisdiction. The Peiping regime is a rebellious group and Outer Mongolia is part of 
the Republic of China, he pointed out, and the so-called "Mongolian People's Republic" 
is simply an upshot of the post-war Sino-Soviet amity pact, which was formally 
abrogated by the ROC on February 25, 1953. The spokesman made remarks at a regular 
news conference at the Government Information Office. 


On PRC-USSR Relations 
0W291435 Taipei CNA in English 1056 GMT 29 Aug 86 


[Text] Taipei, Aug 29 (CNA) -- The free world should abandon the illusion of alliance 
with the Chinese communist to counter the Soviet Union because the two regimes are of 
the same ilk, Foreign Ministry spokesman Cheyne J.Y. Chiu said Friday. 


Chiu made his remarks at a press conference held at the Government Information Office 
while commenting on Soviet leader Mikhail S. Gorbachev's statement in Vladivostok on 
the Soviet Union's intention to seek reconciliation with Communist China. Chiu said 
that Red China and the Soviet Union belong to the communist bloc and that their 
ultimate goal is to bury capitalism and communize the free world. 
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No matter what happens between the two Communist regimes, Chiu stressed, the Chinese 
Communist regime and the Soviet Union are of the same nature. 


Chiu also condemned Communist Chinese sales of arms to Iran, which have caused further 
instability in the Middle East. 


Commenting on the recently launched "political reforms" on the Chinese mainland, Chiu 
said that the so-called reforms are measures used by the Chinese Communist to oppress 
people on the Chinese mainland who pursue freedom. Due to the failure of "four 
modernizations" and the people's strong demand for freedom and democracy, the Chinese 
Communists cannot help but launch political reform to cope with domestic instability. 
The ultimate goal of the so-called "political reforms" is to reinforce Chinese 
Communist Party leadership, Chiu added. 


EDITORIAL VIEWS PRC REACTION TO USSR PROPOSAL 


0W020743 Taipei CHINA POST in English 27 Aug 86 p 4 
[Editorial: "Peking's Reaction to Gorbachev Offer"] 


[Text] Peking's latest reaction to Mikhail Gorbachev's offer for reconciliation seems 
to have softened by listing only the Vietnamese and Cambodian issues. 


A HSINHUA NEWS AGENCY report quoted a party official as saying that Red China cannot 
normalize relations with the Soviet Union until Moscow takes practical steps to resolve 
the Vietnam and Cambodian issues. The interview was published Monday [25 Aug! in 
Peking. 


The report said that Red China sincerely hopes to improve its relations with the Soviet 
Union but normalization of state and party links is not realistic until the Soviets 
deal with the Cambodian issue. The official's statement failed to mention troop 
withdrawals from Afghanistan and the northern border region as the Chinese Communists 
have previously demanded of the Soviets. The absence of the two issues could mean that 
Peking may be satisfied with Gorbachev's proposal that troop withdrawals in the Afghan 
and Mongolian regions and border discussions. 


The Chinese Communist reaction this time is more positive than what Teng Hisiao-ping 
had indicated or what Peking's "foreign minister" Wu Hsueh-chien had said. However, 
the statement does not mean that Peking wil agree to negotiate with the Soviets on the 
Gorbachev offer without strings attached. It will advance many demands before serious 
negotiations begin. It is not likely to miss such a good opportunity of exacting 
demands from the Soviets as it is in a good bargaining position between the Soviets and 
the United States. 


At the same time, the Chinese Communists will certainly use the Soviet offer to exact 
similar concessions from the United States. It will blackmail the United States into 
yielding to its demands. 


It is hoped that the United States will realize the futility of appeasing the Chinese 
Communists by playing the Red China card against the Soviets. The United States has 
lost this poker game now that the two communist powers have come together for 
substantive discussions on means of ganging up against the "imperialist" powers headed 
by the United States. The Gorbachev offer provided a timely invitation to Peking to 
get together with the Soviets to checkmate the United States. Peking's positive answer 
to the Soviet offer might be the first step in the whole process of Communist betrayal 
of the United States. 
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COMMENTARY URGES MAINLAND TO LEARN FROM TAIWAN 


0W311443 Taipei CNA in English 1430 GMT 31 Aug 86 


[Text] Taipei, Aug. 31 (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "Blueprint for Whole China." 


Receiving a group of American visitors recently, Premier Yu Kuo-hwa reaffirmed that the 
Republic of China is ever ready to share its modernization experience with other 
developing countries, particularly Mainland China. Said the premier, "While others can 
learn from the Taiwan experience, our chief purpose all along has been to create a 
blueprint for a modern Chinese society with applications for all of China." 


Yu's remarks were a re-statement of the Chinese Government's goal to turn Taiwan into a 
model province for the rest of China after communism is thrown into the dustbin of 
history. For this reason, Taipei has been exposing the absurdity of Peking's call for 
national reunification under a "one country, two systems" formula and urging the 
communist leadership to embrace Dr. Sun Yat-sen's three principles of the people as the 
basis of a reunified China. 


If Teng Hsiao-ping and Co. will listen to the advice, China would not only become a 
unified nation again but also become a strong and prosperous one before the end of this 
century. They don't have to learn from Hungary or Yugoslavia, because the Chinese 
formula applied in Taiwan has worked far better than either revisionist communist 
countries. 


Taiwan was as poor and backward as the mainland when the island was restored to Chinese 
sovereignty after the end of the Second World War. Today it has emerged as a 
front-runner among the newly industrializing nations and is expected to join the ranks 
of developed countries before the turn of the century. Taiwan is a small island of 
approximately 14,000 square miles with a very high population density and poor natural 
resources. Yet it achieved a five-fold increase in real per capita income from 1952 to 
1985 in spite of a more than doubling of its population from 8 million in 1950 to 19 
million in 1986. This record is all the more remarkable in view of the grim necessity 
of maintaining a high level of military preparedeness against the constant threat of 
Communist China. The high economic growth Taiwan has achieved side by side with social 
and political progress. The super rich are few in number. The majority of the people 
consider themselves middle class. This is borne out by the fact that more than 70 
percent of the families in Taiwan live in their own apartments or houses, and that the 
income ration between the top 20 percent and the bottom 20 percent of the families is 
only 4 to 1, a record rarely matched elsewhere in the world. 


These are some of the solid accomplishments Free China can cite to prove that the 
Taiwan experience is superior to any system that communist rulers on the mainland may 
try to implant there for the sake the same of modernization. 


TARIFF CEILING TO BE LOWERED TO INCREASE IMPORTS 


0W301039 Taipei CNA in English 0950 GMT 30 Aug 86 


[Text] Taipei, Aug. 30 (CNA) -- The Ministry of Finance decided Friday to lower the 
ceiling on import tariffs from the current rate of 67.5 poccent to 57.5 percent in an 
effort to encourage imports. 
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The ministry also resolved to reduce import tariffs for such items as tennis rackets, 
toys, bicycles, umbrellas, hats, onions, bananas, eels and asparagus, all of which the 
country exports in large quantities. An official of the ministry said the decision on 
the customs duties reduction was reached during a meeting attended by officials from 
the Finance Ministry, the Economics Ministry, the Council for Economic Planning and 
Development, the Industrial Development Bureau and the Board of Foreign Trade. 


Other major decisions made in Friday meeting were as follows: 


-- Automobile import tariffs will be reduced from the current rate of 60 percent to 55 
percent. More than 20 component parts will also have lower rates. 


-- Import tariffs will be lowered on some raw materials in coordination with the 
government's decision to annual [as received] the customs duties rebate system. 


IMPORT RESTRICTIONS LIFTED ON OVER 3,000 ITEMS 


0W020304 Taipei CNA in English 0242 GMT 2 Sep 86 


[Text] Taipei, Sept. 1 (CNA) -- The Economics Ministry of the Republic of China, in an 
effort to promote trade liberalization, approved Monday a proposal by the Board of 
Foreign Trade to free 3,046 items of products from import visa requirements. Among 
them, textile products occupy 2,346 items, electrical products 230 items, metal 
products 201 items, machinery 123 items, paper 65 items, non-metal mining products 62 
items and sophisticated equipment 47 items. [figures as received] Up to the present, 
the ministry has authorized the lifting of import visa requirements on a total of 8,408 
items and export visa requirements on 2,714 items. 


TAIWAN-U.S. TALKS ON CIGARETTES, WINE END 


0W021107 Taipei CNA in English 1037 GMT 2 Sep 86 


[Text] Taipei, Sept. 2 (CNA) -- The fourth session of talks on imports of American 
cigarettes, beer and wine between officials of the Republic of China and the United 
States, which lasted for eight hours, ended late Monday night with no agreements 
reached. The two sides will meet again for a fifth round of talks at an as yet 
unspecified time, said Vincent C. Siew, director general of the Board of Foreign Trade, 
Tuesday morning. 


After a laborsome nine days of negotiations, Siew said trade officials of the two 
countries had made some progress on import procedures, labeling and _ inland 
transportation. However, he said, the two sides are still far from agreement on the 
issues of advertising and pricing. Siew made a last effort by visiting Sandra 
Christoph, the U.S. chief delegate, at 6 a.m. Tuesday morning at the Howard Plaza 
Hotel. Their brief meeting failed to resolve the problems of advertising and pricing. 


Siew made no comment when asked whether American cigarettes, beer and wine will start 
being imported in October as originally scheduled. The U.S. delegates left for home at 
9 a.m. Tuesday. The trade talks, started Aug. 25 and were originally scheduled to 
conclude Aug. 29. 
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HONG KONG GOVERNOR ON PRIVATE VISIT TO PRC 


HK300554 Hong Kong AFP in English 0323 GMT 30 Aug 86 


[Text] Beijing, Aug 30 (AFP) -- Kong Kong Governor Sir Edward Youde has begun a 
four-day private visit to China with a trip to the Qing dynasty hill resort of Chengde 
accompanied by the British ambassador, an embassy official said Saturday. 

\ 


Sir Edward left for the resort by train soon after his arrival here Friday and was to 
return late Sunday, the official said, adding that the main point of the visit was “to 
spend a few days" with Ambassador Sir Richard Evans. While here the governor was 
expected to meet with "old friends" including Ji Pengfei, director of the Hong Kong and 
Macau affairs office, and Zhou Nan, vice foreign minister responsible for Western 
European affairs, the official said. Mr Zhou was China's chief negotiator in 
Sino-British talks on Hong Kong that resulted in a joint declaration two years ago 
under which the British colony is to revert to China in 1997. 


Sir Edward said Friday on his departure from Hong Kong that he would convey to Chinese 
officials local concerns about China's plan to construct a nuclear power station near 
the British territory. 


Embassy officials denied that the power station would be the main point of Sir Edward's 
discussions with Chinse officials, but declined to say what other subjects might be on 
the agenda. a 


Hong Kong-based analysts said plans for political reform in Hong Kong during the run-up 
to 1997 were likely to occupy more time in the meetings than the nuclear power plant 
issue, since the decision to go ahead with the plant was largely fixed already. 


Meets Zhou Nan 


HKO10605 Hong Kong AFP in English 0542 GMT 1 Sep 86 


[Excerpt] Beijing, Sept 1 (AFP) -- Hong Kong Governor Sir Edward Youde met with 
China's chief negotiator on the territory's future here Monday for what he described as 
“friendly and useful" discussions. 


Sir Edward, who met with Chinese deputy foreign minister Zhou Nan for two and one half 
hours at the Foreign Ministry, told reporters afterwards that the two had held 
"friendly and useful" talks. He declined to say what topics had been covered. Hoing 
Kong sources said political reform in British-run Hong Kong during its transition to 
Chinese rule beginning in 1997 could have been a key subject. 


Asked if he had raised Hong Kong's concern over China's plans to construct its first 
major nuclear power plant near the territory, the governor replied that he would be 
meeting other Chinese officials Monday. Embassy officials declined to say who the 
governor would see. Hong Kong sources said he was to meet with the deputy head of the 
Hong Kong and Macao affairs office, Li Hao, and was likely to discuss the power plant 
issue at that time. ' 


Following the morning's discussions, Mr. Zhou and other Chinese officials joined Sir 
Edward at luncheon at the embassy at the invitation of British Ambassador Sir Richard 
Evans. Mr Zhou was China's chief negotiator during two years of tough negotiations 
which produced a Sino-British joint declaration that the capitalist territory would 
retain a "high level of autonomy" after returning to Chinese rule in 1997. Political 
reforms undertaken by Britain in Hong Kong during the transition period are intended to 


I. 3 Sep 86 W 2 CHINA 
HONG KONG & MACAO 


help lay the foundations for genuine autonomy without going beyond what China is 
prepared to accept, analysts said. 


Sir Edward's visit -- which ends Tuesday -- comes as China's official press has begun Pi 


calling for the mainland to launch its own political reform, including greater 
democracy and a development of non-party institutions. The governor arrived Friday on 
what British officials described as a “private visit" and went directly to the Qing 
dynasty hill resort of Chengde in the company of the British ambassador for a two-day 
rest. [passage omitted] 


Comments on Daya Bay 
HK030236 Hong Kong SOUTH CHINA MORNING POST in English 3 Sep 86 p 19 
[By Frank Choi] 


[Text] Senior Chinese officials have confirmed that the signing of major contracts for 
the Daya Bay nuclear power plant will take place between September 22 and 24 after the 
upcoming visit to Beijing by the Legislative Council [Legco] delegations. 


And they have given assurances that all possible measures will be taken to ensure the 
safe operation and construction of the plant, the Governor, Sir Edward Youde, said. 


But he declined to commit himself on a proposed special Legco meeting to debate the 
Daya Bay issue, adding that he would prefer to wait for the outcome of today's Legco 
in-house meeting before making a decision. 


Sir Edward told reporters at Kai Tak last night after a five-day trip to Beijing that 
it remains the intention of the chinese to proceed with the construction and plan for 
the Daya Bay plant. 


An invitation has been extended to Legco's overseas fact-finding delegations to visit 
Beijing in About two weeks to convey their findings and the concern of Hong Kong people 
to top Chinese officials. 


Chinese officials had noted the reports and observations of the Legco missions to the 
United States, Europe and Japan, and they promised that the appropriate authorities 
would give careful consideration to those observations, he said. 


Sir Edward also confirmed the Hong Kong Government's position on the issue during 
. discussions with Chinese officials saying that "we will stand by the commitment we made 
in respect of the project." 


During these meetings, Sir Edward also conveyed to Chinese officials the concern of 
Hong Kong people over the Daya Bay issue. 


He said Chinese officials were fully aware of and understood the concern. 


Sir Edward's Beijing visit was at the invitation of British Ambassador Sir Richard 
Evans. 


During his visit, Sir Edward discussed with Sir Richard future work concerning the 
implementation of the Sino-British Joint Declaration and the Sino-British Liaison Group. 


paar 
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In Beijing, Matthew Leung reports that before his departure for Hong Kong, Sir Edward 
declined to shed light on whether there was a conflict of views between China and 
Britain on Hong Kong's political development in the run-up to 1997. 


He only said he found the views of Chinese officials on local political reforms "very 
interesting." 


And he laughed off questions on whether there was conflicts in views between Britain 
and China on Hong Kong's pace of democratisation 


"The only word you haven't mentioned is convergence," he told reporters. 


Beijing observers believe the two sides have yet to see ye to eye on this thorny 
subject. 


But the Governor said there will be no change in the timing of the 1987 political 
review. 


On whether there is a difference in view on political reforms, he asked the press not 
to jump to conclusions. 


"You are trying to run far too fast down the track," he said. 


The Governor, Sir Richard and the secretary for General Duties-designate, Mr Barrie 
Wiggham, met Chinese leaders, including Mr Ji Pengfei, Mr Zhou Nan, Mr Lu Ping on 
Monday for "a full exchange of views on the whole range of development in Hong Kong and 
on the implementation of the Joint Declaration," the Governor said. 


"They also briefed us on the situation in the drafting of the Basic Law," he told 
reporters at the British Embassy. 


END OF 
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